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Recovery request for actual DSM/EE costs incurred from September 1, 2007 through March 31, 2008
and for forecasted costs covering the period July 1, 2009 through June 30, 2010.
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A. DSM and EE Program Summaries

Residential Energy Efficiency Programs

CFL Pilot Program

The Company implemented a pilot program in the fall of 2007 to increase the use of compact
fluorescent light bulbs (CFLs) among residential customers in its service territory. The Company
designed the CFL buy-down pilot to increase consumer awareness of the benefits of ENERGY
STAR® compact fluorescent lamps by providing educational materials and a discounted bulb
price to customers. Bulb prices were reduced by $1 per bulb for four different types of multi-
pack packages of CFL bulbs. The pilot promotion started on October 1, 2007 and ran for ten
weeks. The promotion was limited to approximately 200,000 bulbs, and 203,222 bulbs were
actually sold at the discounted price. The primary purpose of this study was to estimate the net
changes in electricity usage and electricity demand that were a result of the program.

[Program Implemented Fall 2007]

Residential Home Energy improvement (HEIP}Program

Under the Residential Home Energy Improvement Program, customers are offered a variety of
energy conservation measures designed to increase energy efficiency for existing residential
dwellings that can no longer be considered new construction. This program utilizes a network of
pre-qualified contractors to install energy efficiency measures.

The program utilizes a prescriptive menu of measures for each participant depending on the
needs and characteristics of the individual homes. The program is available to all residential
customers that meet the Home Energy Improvement Program eligibility criteria.

[Program Implementation Summer 2009}
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A. DSM and EE Program Summaries (continued)

Residential Solar Water Heating Pilot Program

This pilot program is intended to provide the Company with the ability to measure and validate
the achievable energy savings and coincident peak impacts associated with implementing
residential solar water heating in its service territory.

PEC will offer an incentive of $1,000 per eligible participant (up to 150 participants} to
encourage consumer investment in solar water heating, for permission to install measurement
equipment on the customers’ premise, and to receive participating customers’ commitment to
respond to surveys before, during and after the measurement and analysis phase of the pilot.

[Program Implemented Spring 2009]

Residential Home Advantage

The Residential Home Advantage Program offers builders and manufacturers / sales lot owners
the potential to maximize energy savings in various types of new residential construction.

The program utilizes a prescriptive approach for builders and manufacturers / sales lot owners
of projects for single-family, multi-family (three stories or less), and manufactured housing units.
The program is also available to high rise multi-family units (greater than three stories) that are
currently not eligible for Energy Star certification as long as each unit meets the intent of the
Energy Star builder option package for their climate zone and the Home Advantage Program
criteria.

{Program Implemented Winter 2008]

Neighborhood Energy Saver (NES) Residential Low-Income Program

The Neighborhood Energy Saver (NES) Program will assist low-income residential customers
with the installation of energy efficiency and conservation measures that will reduce their
overall energy use and household energy costs. The goal of the program is to install a
comprehensive package of energy conservation measures (ECM’s) at no cost to the customer,
utilizing a third party administrator. Prior to installing measures, an auditor will canduct an
energy assessment on each residence to identify the appropriate ECM’s to install. In addition to
the installation of the ECM’s, an important component of the NES program is the provision of
one-on-one energy education. Each resident will receive education on energy efficiency
techniques and will be encouraged to make behavioral changes that will help them reduce and
control their energy usage. The program will be implemented utilizing a whole neighborhood,
door-to-door delivery strategy.

[Program Pending]
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A. DSM and EE Program Summaries (continued)

Non-Residential Energy Efficiency Programs

Commercial, Industrial, and Governmental (CIG) Energy Efficiency

The CIG EE Program is available to all CIG customers for both new construction and retrofit
applications. Pre-defined prescriptive measures apply to a large number of customers in both
applications and fall under the categories of HVAC, lighting, refrigeration, motors and drives.

Custom energy efficiency measures are designed specifically in response to a customer’s
individual needs in new construction or retrofit and generally correspond to more complex
applications or those not covered by the prescriptive measures. A design incentive is also
offered which pertains to new buildings and major renovations that pursue energy efficiency on
an integrated whole building basis.

{Program Implemented Spring 2009]
Demand-Side Management Programs

Residential EnergyWise™ Program

The Residential EnergyWise™ Program allows the Company to install load control switches at a
participating customer’s premise to remotely control central electric air conditioning or electric
heat pumps, the auxiliary strip heat on central electric heat pumps, and electric water heaters.

The program provides the ability to reduce and shift peak loads, thereby reducing system peak
demands and providing for a deferral of new supply-side peaking generation and enhancing
system reliability. In exchange for initial and ongoing annual bill credits, participating customers
will allow the curtailment of controlled devices for intervals within hours exhibiting peak system
demands, thereby reducing system peak demands and providing for a deferral of new supply-

side peaking generation and enhancing system reliability.

{Program Implemented Spring 2009)
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A. DSM and EE Program Summaries (continued)

CIG Demand Response Automation Program

The Commercial, Industrial and Governmental (CIG) Demand Response Automation Program
allows PEC to install load control and data acquisition devices at participating CIG customer
facilities to remotely control and monitor a wide variety of electrical equipment capable of
serving as a demand response resource. This program is currently planned for CIG customers
with at least 200 kW in peak demand and a minimum of 75 kW in curtailable load.

The goal is to utilize education, enabling two-way communication technologies, and an event-
based incentive structure to maximize load reduction capabilities and resource reliability. The
program provides the ability to reduce and shift peak loads, thereby reducing system peak
demands and providing for a deferral of new supply-side peaking generation and enhancing

system reliability.

[Program Pending)

Distribution System Demand Response (DSDR)

The DSDR Program is a system of electric equipment and operating controls to enhance PEC's
distribution system and enable PEC to manage the voltage level on its entire distribution feeder
system. As a result, PEC can reduce peak load demand by lowering system voltage at the
substation while controlling the magnitude of the voltage drop along the distribution feeder and
stay within the required voltage range. This allows PEC to lower peak load demand for 4 to 6
hours at a time, which is the duration consistent with typical peak load periods, while
maintaining voltage quality for all distribution customers. This program will provide an
additional demand side management tool to meet the future energy needs of PEC's customers
and reduce emissions that can impact global climate change. It will result in an incremental
peak load reduction (“PLR”) capability of 247 MW in the year 2012, growing to 299 MW in 2023.

[Program Hardware Implementation Spring 2008]
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(f)(2) Industrial and Commercial Customers Opting-Out of
Participation

Through May, 1, 2009, there have been no eligible customers requesting to opt-out of
participation in the Company’s demand-side management or energy efficiency programs.
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(h)(1)(i) - Projected SC retail sales for rate development

The Company’s projected South Carolina retail monthly kWh sales for the period extending from
July 1, 2009 through June 30, 2010, are provided in the following table:

Projected South Carolina Retail Monthly kWh Sales

Month - b Estimated kWh
Jul-09 637,415,392
Aug-09 673,114,991
Sep-09 611,838,266
Oct-09 540,238,217
Nov-09 492,867,550
Dec-09 548,689,530
Jan-10 620,630,254
Feb-10 554,592,012
Mar-10 528,169,836
Apr-10 513,126,392
May-10 523,874,267
Jun-10 594,784,112
Total B 6,839,340,819
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(h)(l)(ii)a/b - Total expenses expected to be incurred during the rate period

The Company’s recoverable system wide expenditures forecasted for the rate period July 1,
2009 through June 30, 2010, have been segmented by type of expenditure and provided in the

following table:

" Recoverable Expenditures (System Retail)

PR S o income and pprand Net | Total Costs and
Program / Measure O&ME. Depreciation | Cost of Capital | General Taxes | Lost Revenue Incentives
Demand-Side Management Programs
DSDR (mplementation’ $ 5,982,429 $961,319 | $4,351,617 $2,304,317 $71,974 $13,671,656
CIG DR 2,305,397 - - - 9,849 2,315,246
EnergyWise™ 7,601,383 - - - 160,148 7,761,531
Energy Effidency Programs
Res Home Advantage 1,632,532 - - - 169,855 1,802,387
Res Home Energy Improve. 3,260,808 - - - 99,243 3,360,051
Residential Low Income-NES® 2,209,360 - - - 167,240 2,376,600
CiG Energy Efficiency 5,876,940 - - - 654,762 6,531,702
Solar Hot Water Heating 353,454 - - - - 353,454
CFL Pilot - - - - 467,214 467,214
Other DSM/EE Activities
A&G 3,846,702 - - - - 3,846,702
program Subtotals $ 33,069,006 $961,319 1 54,351,617 42,304,317 | $1,800,285 $42,486,543
Return on Balances® 2,312,590
Expenditure Yotals $ 44,799,133

1 The listed O&M expenses will be recovered through the DSM/EE Rider over a ten-year period.
2 The DSDR does not include Program Performance Incentives (PPI). While amounts for net lost revenues

are applicable, PPl amounts are not.
3 The Residential Low Income Program does not include amounts

revenues are applicable, PPl amounts are not.
4 The Return on Balances amount, on a system basis, reflects the sum of the South Carolina specific return

calculated on the South Carolina deferral balance and the North Carolina specific return on the North

Carolina deferral balance.

for PPI. While amounts for net lost
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(h)(1)(ii)a/b - Total expenses expected to be incurred during the rate period
{continued)

For purposes of cost recovery through the South Carolina DSM/EE rider, the Company’s
forecasted expenditures, allocable to its South Carolina retail jurisdiction for the forecasted
period July 1, 2009 through June 30, 2010 have been segmented for South Carolina jurisdictional

retail customers by type of expenditure and provided in the following table:

Recoverable Expenditiires (South Cardlina Only)

: R T T incomeand | ‘PPlandNet | Total Costsand
Program / Measure oam’® Depreciation | ‘Cost of Capital | ‘Gerieral Taxes | tostRevenue Incentives
D d-Side Manag t Programs
DSDR lmplementation‘ $ 827,967 $133,019 $ 602,137 $ 318,850 $ 9,959 $1,891,932
CIG DR 319,067 1,363 320,430
EnergyWise™ 1,052,031 - - - 22,160 1,074,191
Energy Efficiency Programs
Res Home Advantage 243,900 - - - 25,382 269,282
Res Home Energy improve. 487,165 - - - 14,830 501,995
Residential Low Income-NES’ 330,078 24,991 355,069
CIG Energy Efficiency 878,015 97,842 975,857
Solar Hot Water Heating 52,806 - - - - 52,806
CFL Pilot - - - - 69,816 69,816
Other DSM/EE Activities
ARG 551,848 - - - - 551,848
Program Subtotals $ 4,742,878 133,019°1 -5 602,137 |~ $ 318,850 $266,342 - $6,063,227
Return on Balances 331,770
Expenditure Totals °$6,394,997

5 The listed O&M expenses will be recovered through the DSM/EE Rider over a ten-year period.
% The DSDR does not include Program Performance incentives (PP1}. While amounts for net lost revenues
are applicable, PPl amounts are not.
7 The Residential Low Income Program does not include amounts for PPI. While amounts for net lost
revenues are applicable, PPl amounts are not.
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(h)(1)(if)a/b - Total expenses expected to be incurred during the rate period
{continued)

The Company’s jurisdictional allocation factors for the forecasted period, July 1, 2009 through
June 30, 2010, are provided in the following tables. The demand allocator applicable to DSM
program costs reflects the South Carolina jurisdictional contribution to the 2008 summer
coincident peak hour and is applicable to all DSM related costs in the forecast period. The
energy allocator applicable to Energy Efficiency program costs reflects the South Carolina
jurisdictional contribution to 2008 energy sales and is applicable to all EE related costs in the
forecast period.

Program / Measure - {July 2009 through June 2010} I South Carolina
Demand-Side Management (DSM)
DSDR implementation 13.8%
CiIGDR 13.8%
EnergyWise™ 13.8%
Energy Efficiency Programs
CIG Energy Efficiency 14.9%
Res Home Advantage 14.9%
Res Home Energy Improvement 14.9%
Res Low Income-NES 14.9%
Res Solar Water Heating Pilot 14.9%
CFL Pilot 14.9%
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(h)(1)(ii)c - Measurement and verification activities for forecast period

DSDR

Measurement and verification for the DSDR Program will be determined by utilizing recorded
data obtained from the System Energy Control Center and the Distribution Control Center. This
data analysis will not be performed by a third party; therefore there will be no third-party
incremental costs expended to perform anticipated measurement and verification activities
during the forecast period.

Other Programs

Pursuant to the approved Procedure and Mechanism for Recovery of Costs and Incentives for
Demand-Side Management and Energy Efficiency Programs, the Company will provide
information on its industry-accepted methods used to measure, verify, and validate the energy
and peak demand savings estimates used in its annual cost recovery proceeding as its
arrangements are consummated with third party M&V specialists. At such time, the Company
will provide a schedule for reporting verified savings to the ORS and the Commission.

The Company’s objectives for its measurement & verification activities include the following:

« Ensure that program databases are supported by paper or electronic records of
transactions and reflect actual installations of energy efficient equipment and designs.
» Determine to what degree program-supported equipment, measures, and designed are
being employed.
e Support program planning, verify pre-program estimates, and update cost-effectiveness
evaluations.
The Company and its third party specialists will apply industry-accepted methods and be guided
by the M&V section of the California evaluation protocols and by the International Performance
Measurement and Verification Protocol (IPMVP). These guidelines describe how field
measurements and data collection can be conducted to support impact evaluations in a manner
that is accurate, consistent, and transparent.
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(h)(1)(ii)d - Expected summer and winter peak demand reductions

The following tables provide estimated summer and winter peak demand reductions, at the
generator, for the measures in which the Company is seeking cost recovery. The reductions are
provided by measure and in aggregate.

Expected Summer Peak Demand Reduction (MW)

' Energv g By a6 o R Res Ne’w; , Res low
CFL Pilot DSDR a1 CIG DR Energy Res HEIP B : Total .
Wise™ " | N ) Const Income e
SRR Efficiency .
2009 0.7 511 125 15 2.0 1.0 0.7 0.4 69.8
2010 0.7 101.5 42.7 10.0 8.3 5.2 2.6 14 172.2
2011 0.7 164.2 73.1 30.0 18.0 8.5 33 1.6 299.4
2012 0.7 247.0 103.5 45.0 315 129 5.4 2.1 448.2
Expected Winter Peak Demand Reduction (MW)'
- Eﬁél‘gy S 6 Res New Res Low
CFL Pilot DSDR wise™ |- LIGDR En?rg_y ’ Res HEIP Corist Income Total
Efficiency. | - : . j
2009 0.7 - 1.5 - - - - - 2.2
2010 0.7 - 5.2 - - - - - 5.9
2011 0.7 - 9.0 - - - - - 9.7
2012 0.7 - 12.7 - - - - - 134

8 With the exception of PEC's Ene:rgyWiseTM program, PEC’'s DSM/EE measures are focused on its summer
peak. The winter peak reductions associated with PEC's measures, including those from the
f-:nergyWiseYM program, will be determined through the measurement and verification (M&V) process.
The Company’s CFL program benefits are based on M&V results.
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(h)(1)(ii)e - Expected energy reductions

The following table provides estimated energy reductions, at the generator, for the measures in
which the Company is seeking cost recovery. The reductions are provided both by measure and

in aggregate.

Expected Energy Reductions (MWH)

Ener S B ResN Res L
CFL Pilot DSOR NeBY | CiGDR..|- Energy | ResHEIP | "o NeW es Low Total
Wise ERE < Const Income
o f«Efficiency

2009 7,093 22,211 13 3 8,302 1,122 2,413 2,459 43,616
2010 7,093 38,956 98 154 34,017 6,496 8,396 9,162 104,372
2011 | 7,093 57,389 268 625 74,153 | 10,650 10,808 | 10,800 | 171,786
2012 7,093 76,443 526 1,383 129,797 16,109 17,563 14,898 263,812
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The Company’s recoverable system wide expenditures for the test and prior periods, extending
from September 1, 2007 through March 31, 2009, have been segmented by type of expenditure
and are provided in the following table:

Recoverable Expénditures (System Retail)

- o e incomeand - | -PPtand Net - | Total Costs and
Program / Measure oam’ Depreciation | Costof Capital | General Taxes | .tost Revenue Incentives
Demand-Side Management Programs
DSDR implementation $2,075,887 $147,008 $272,703 $125,938 - $2,621,536
CIG DR 223,252 - - - - 223,252
EnergyWise 849,418 - - - - 849,418
Energy Efficiency Programs
Res Home Advantage 578,148 - - - 1,062 579,210
Res Home Energy Improve. 445,351 - - - - 445,351
Residential Low Income-NES 93,505 - - - - 93,505
CIG Energy Efficiency 1,155,966 - - - - 1,155,966
Solar Hot Water Heating 8,645 - - - - 8,645
CFL Pilot 322,549 - - - 733,429 1,055,978
Other DSM/EE Activities
ARG 5,876,315 - - - - 5,876,315
Subtotals 11,628,037 147,008 272,703 125,938 734,491 12,909,176
Return on Balances' 660,038
Expenditure Totals 613,569,214

% The listed O&M expenses will be recovered through the DSM/EE Rider over a ten-year period.
10 140 Return on Balances amount, on a system basis, reflects the sum of the South Carolina specific

return calculated on the South Carolina deferral balance and the North Carolina specific return on the
North Carolina deferral balance.
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For purposes of cost recovery through the South Carolina DSM/EE rider, the Company’s actual
recoverable expenditures, allocated to its South Carolina retail jurisdiction, for the test and prior
periods, extending from September 1, 2007 through March 31, 2009, have been segmented by
type of expenditure and are provided in the following table:

Recoverable Expenditures (South Carolina Retail Only)

o R 71 inicome and PPl and Net | Total Costs and
Program / Measure oMt Depreciation | CostofCapital | ‘General Taxes | LostRevenue |  Incentives
Demand-Side Management Programs
DSDR Implementation $ 278,912 $ 19,509 $ 36,240 $17,540 - $352,201
CIG DR 29,628 - - - - 29,628
EnergyWise™ 108,013 - - - - 108,013
Energy Efficiency Programs
Res Home Advantage 87,519 - - - 159 87,678
Res Home Energy improve. 67,665 - - - - 67,665
Residential Low income-NES 14,207 - - - - 14,207
CIG Energy Efficiency 176,816 - - - - 176,816
Solar Hot Water Heating 1,314 - - - - 1,314
CFL Pilot 21,404 - - - 109,597 131,001
Other DSM/EE Activities
ARG 648,366 - - - - 648,366
Program Subtotals 1,433,844 19,509 36,240 17,540 109,756 $1,616,889
Return on Balances 81,295
Expenditure Totals $1,698,184

1 The listed O&M expenses will be recovered through the DSM/EE Rider over a ten-year period.
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(h)(1)(ii}f/g - Actual test period costs (continued)

The Company's jurisdictional allocation factors for the test and prior periods, extending from
September 1, 2007 through March 31, 2009, are provided in the following two tables:

Program / Measure - (Septembeér 2007 through April 2008) |7 South Carolina
Demand-Side Management (DSM)
DSDR Implementation 15.0%
CIGDR 15.0%
EnergyWise™ 15.0%
Energy Efficiency Programs
CIG Energy Efficiency 16.3%
Res Home Advantage 16.3%
Res Home Energy improvement 16.3%
Res Low Income-NES 16.3%
Res Solar Water Heating Pilot 16.3%
CFL Pilot 16.3%
Program / Measure - (May 2008 through March 2009} : South Carolina
Demand-Side Management {DSM)
DSDR Implementation 13.3%
CIG DR 13.3%
EnergyWise™ 13.3%
Energy Efficiency Programs
CIG Energy Efficiency 15.2%
Res Home Advantage 15.2%
Res Home Energy improvement 15.2%
Res Low Income-NES 15.2%
Res Solar Water Heating Pilot 15.2%
CFL Pilot 15.2%
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(h)(1)(ii)h - Measurement and verification activities for test period

CFL Pilot Program
The Company employed Summit Blue Consulting, LLC, to evaluate its “CFL Buy-Down Program”.

Summit Blue’s resulting impact evaluation, did confirm the reasonableness of the Company’s
estimates. The total cost of this evaluation was $28,365.

(h)(1)(ii)i - Test period summer and winter peak demand reductions

The two programs in place during the test period the CFL Pilot and the Residential Home
Advantage Program produced estimated annualized summer capacity reductions, at the
generator, in the amounts of 657 kW and 39 kW, respectively. The comparable winter capacity
reduction for the CFL Pilot Program is 741 kW. The winter capacity values for the DSDR and
Residential Home Advantage programs will be determined through subsequent measurement
and verification (M&V) activities. The capacity reduction applicable to the CFL Pilot is based on
M&V results.

(h)(1)(ii)j- Test period energy reductions

The two energy efficiency programs in place during the test period, the CFL Pilot Program and
the Residential Home Advantage Program produced estimated annualized energy reductions, at
the generator, in the amounts of 7,093 MWH and 114 MWH, respectively.
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(h)(1)(ii)k - Test period findings and results of measures

The Company’s Residential Home Advantage and CFL Pilot programs were in place during the
test period extending from April 1, 2008 through March 31, 2009.

Residential Home Advantage

The Company’s Home Advantage Program was launched in December 2008. The program’s
participation level, for the first four months, has been below the Company’s forecasted
expectations. The major challenge impacting the participation level is the current state of the
economy. The number of new homes being built in the Company’s service territory is down by
almost 40% when compared to the same period last year. In addition, several of the established
ENERGY STAR builders are installing 13 SEER HVAC equipment instead of the costlier 14 SEER
HVAC units that are required to participate in the Home Advantage Program. As the Company
moves forward with this program, additional emphasis on builder awareness as well as
increased collaboration with HVAC Distributors is being put into place. One positive opportunity
with the in the building industry slowdown has been better availability of time and the
willingness of builders to become more educated about the ENERGY STAR process. Coupled
with increased public awareness, as the economy improves participation in this program should
improve as well,

CFL Pilot Program

The Company employed Summit Blue Consulting, LLC, to evaluate its “CFL Buy-Down Program”.
Summit Blue’s resulting impact evaluation indicated that this program achieved annualized
energy savings of 6,706 MWh, a 630 kW summer peak demand savings, and persistent savings
continuing over a ten year period.
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(h)(1)(ii)l - Evaluation of event based measure during test period

The Company did not deploy any event based measures during the period extending from
September 1, 2007 through March 31, 2009.

(h)(1)(ii)m - Comparison of impact estimates

The Company's initial comparison of its impact estimates will be provided in its May 2010
recovery request. In that document, subsequently forecasted values will be compared to the
estimates located in section {1){ii}d of this report.
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(h)(1)(ii)n - Determination of utility incentives

The Company’s proposed utility incentives can be broken down into two categories. These are
{1) net lost revenues, and {2) program performance incentives to create future benefits based
on achieved savings for Demand-Side Management (DSM) and Energy Efficiency (EE) programs.
The mechanisms associated with these incentives, approved in Docket No. 2008-251-E, are
summarized below and the specific calculations are included as a part of the Company’s
supporting workpapers.

A. Net Lost Revenues
Net lost revenues are determined by multiplying lost sales by a net lost revenue rate.
Net Lost Revenues = Lost Sales X Net Lost Revenue Rate

Lost Sales are those sales that do not occur by virtue of employing the DSM/EE
measures. These values are initially based on estimates and subsequently confirmed
through the measurement and verification (M&V) process.

Net Lost Revenue Rate is difference between the average retail rate applicable to the
customer class impacted by the measure and (1) the related customer charge
component of that rate, (2) the fuel component of the rate, and (3) the incremental
variable O&M rate. When multiple customer classes are impacted by the DSM/EE
measures, a weighted or system wide net lost revenue rate is employed. The recovery
of net lost revenues applicable to a given vintage year shall be recovered through the
DSM/EE rider only for the first 36 months after the installation of the measurement
unit. Thereafter, recovery of Net Lost Revenues shall end.

B. Incentive to Create Future Benefits
DSM and EE Program Performance Incentives (PPI)

For DSM programs, the PPI to be recovered for a given measurement unit and vintage
year shall be equal to 8% of the net present value of the DSM program savings based
upon the Utility Cost Test (“UCT”). For EE programs, the PPI to be recovered for a given
measurement unit and vintage year shall be equal to 13% of the net present value of
the EE program savings based upon the UCT. The UCT is an industry standard test,
which compares the costs incurred by a utility in offering a DSM/EE program to the
benefits as measured by the costs avoided by the utility.

The PPI is converted into a stream of ten (10} levelized annual payments, accounting
for and incorporating PEC's overall weighted average net-of tax rate of return approved
in PEC's most recent general rate case as the appropriate discount rate.

Pursuant to the Stipulation Agreement approved in Docket No. 2008-251-E, The
amount of the PPl ultimately to be recovered for a given program or measure and
vintage year shall be trued-up so that the PPI is based on the actual net savings derived
from all measurement units specific to the program or measure.
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(h)(1)(ii)n - Determination of utility incentives (continued)

Estimates of lost sales quantities for the Company’s system are provided in the following table.
These amounts have been segmented between the test and prior periods and the forecast

period.
e Sa[es Loss For Purposes of Lost Revenue Célcdlaﬁon ‘(kWh) - System
Program / Measure /= Forecast Period (7/1/09 through
' .- Test Period {9/1/07 through 3/31/09) 6/30/10)

Demand-Side Management Programs
DSDR Implementation - 1,581,160
CIG DR - 2,615
EnergyWise™ - 18,226
Energy Efficiency Programs
Res Home Advantage 17,612 2,707,856
Res Home Energy Improve. - 1,560,232
Residential Low Income-NES - 2,824,051
CIG Energy Efficiency - 9,292,715
Solar Hot Water Heating - -
CFL Pilot 10,617,767 6,705,958

Total Reduction in Energy (kwh) | & 10,635,379 24,692,814

The following table provides calculated South Carolina jurisdictional utility incentives for the
Company’s test and prior periods extending from 9/1/07 through 3/31/09.

( utility Incentives (South Carolina Only) — Test Period (9/1/07 through 3/31/09)
Program / Measure NetlostRevenue | DSMPPl | EEPPI | Total
Demand-Side Management Programs
DSDR implementation” - NA - :
CIGOR - - - -
EnergyWise' - - - -
Energy Efficiency Programs
Res Home Advantage 159 - - 159
Res Home Energy Improve. - ~ - -
Residential Low Income-NES"* - NA NA -
CIG Energy Efficiency - - - -
Solar Hot Water Heating* NA NA NA -
CFL Pilot 95,633 - 13,964 109,597
Tota‘l- ;??:: J::S?nws lnciudmg ﬂgt $ 95'?92 Lk :, S ; $ 13 ,/96'4‘ . ~ $109,756

22 he DSDR does not include Program Performance Incentives (PPI). PPi amounts are not requested for

the DSDR program.

13 The Residential Low Income Program does not include amounts for PPl. PPl amounts are not being
requested for the Residential Low Income Program

3 The Pilot Solar Water Heating Program does not include amounts for Net Lost Revenues or PPI. Neither
Net Lost Revenues nor PPl amounts are being requested for the Pilot Solar Water Heating Program.
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(h)(1)(ii)n - Determination of utility incentives (continued)

The following table provides calculated South Carolina jurisdictional utility incentives for the
Company’s forecast period (7/1/09 through 6/30/10}.

L Utility Incentives {South Carolina Only) = Forecast Period (7/1/09 through 6/30/20)

Program / Measure NetlostRevenue | DSMPPI i EEPPL | Total
Oemand-Side Management Programs
DSOR Implementation** $ 9,959 NA - $ 9,959
CiG DR 19 1,344 - 1,363
EnergyWise'" 149 22,010 - 22,160
Energy Efficiency Programs
Res Home Advantage 23,963 - 1,419 g 25,382
Res Home Energy Improve. 13,807 - 1,023 ) 14,830
Residential Low Income-NES*® 24,991 NA NA 24,991
CIG Energy Efficiency 72,653 - 25,189 97,842
Solar Hot Water Heating”’ NA NA NA -
CFL Pilot 59,343 - 10,473 69,816
Total Utility Incentives Including Ne! Ve

Uty Incent g Net $204,384 $23,354 $38,104 $266,342

15 The DSDR does not include Program Performance Incentives (PP1). PPl amounts are not requested for
the DSDR program.
16 The Residential Low Income Program does not include amounts for PPI. PPl amounts are not being

requested for the Residential Low Income Program
Y The Pilot Solar Water Heating Program does not include amounts for Net Lost Revenues or PPL. Neither

Net Lost Revenues nor PPl amounts are being requested for the Pilot Solar Water Heating Program.
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(h)(1)(ii)o - Actual revenue from DSM/EE rider

The Company did not have a DSM/EE rider in effect during the test or prior periods extending
from September 1, 2007 through March 31, 2009.

(h)(1)(ii)n - Proposed DSM/EE rider

Beginning on the following page of this document is SC Rider DSM/EE-1 {Demand-Side
Management and Energy Efficiency Rider). The following table provides a summary of the
Company’s calculated DSM/EE rates and billing rates which include an adjustment for Gross
Receipts Taxes (GRT) and SC Regulatory Fee,

18 DSM/EE Rate Billing Rate

Rate Class DSM/EE Rate w/GRT & SC Regulatory Fee
Residential $0.00078 /kWh $0.00079 /kWh
General Service 0.00056 /kWh 0.00057 /kWh
Lighting 0.00000 /kWh 0.00000 /kWh

18 Calculation of rates can be found in the attached workpapers.
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Carolina Power & Light Company
d/b/a Progress Energy Carolinas, Inc.
(South Carolina Only)

DEMAND SIDE MANAGEMENT AND ENERGY EFFICIENCY
RIDER DSM/EE-1

APPLICABILITY

The rates shown below are included in the MONTHLY RATE provision in each schedule identified
in the table below:

Rate Class DSM/EE Rate

Residential 0.079¢/kWh
Applicable to Schedules: RES, R-TOUD & R-TOUE

Small General Service 0.057¢/kWh
Applicable to Schedules: SGS & TSS

Medium General Service 0.057¢/kWh

Applicable to Schedules: MGS, SGS-TOU, SI, SGS-TES, CSG, CSE,
GS & Rider SS (less than 1 MW)

Large General Service 0.057¢/kWh
Applicable to Schedules: LGS, LGS-TOU, LGS-CUR-TOU, LGS-
RTP and Rider SS (1 MW and greater)

Lighting 0.000¢/kWh
Applicable to Schedules: ALS, SLS, SLR & SFLS

The Demand Side Management/Energy Efficiency (DSM/EE) Rate is adjusted annually to reflect
the costs and incentives associated with demand side management and energy efficiency measures
and programs approved by the Public Service Commission of South Carolina.

Demand Side Management/Energy Efficiency “Opt-Out” Option

Commercial customers with annual consumption of 1,000,000 kWh or greater in the billing
months of the prior calendar year and all industrial customers may elect not to participate in
Company's demand side management and energy efficiency programs by notifying Company of
the customer's election in writing. Any Customer that elects this option will be exempt from the
annual rider. For purposes of application of this option, a Customer is defined to be a metered
account billed under a single application of a Company rate tariff. For commercial accounts, once
one account meets the opt-out eligibility requirement, all other accounts billed to the same entity
with lesser annual usage located on the same or contiguous properties are also eligible to opt-out
of the DSM/EE Rider. Since these rates are included in the rate tariff charges, Customers electing
this option shall receive the following DSM/EE Credit on their monthly bill statement:

DSMJ/EE Rate Credit = Billed kWh times DSM/EE Rate*

* The DSM/EE Rate shall be as shown in the above table for the schedule applicable to Customer’s
monthly bill.
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Following the December bill each year, usage for commercial accounts electing to “opt-out” of the
DSM/EE rate shall be reviewed and the customer shall be notified and removed from the “opt-out”
option if annual consumption is less than 1,000,000 kWh in the prior twelve months.

SALES AND FRANCHISE TAX OR PAYMENT IN LIEU THEREOF

To the above charges will be added any applicable South Carolina sales tax, and for those
customers within any municipal or other local governmental jurisdiction, an appropriate amount
to reflect any franchise fee, business license tax, or similar percentage fee or tax, or charge in lieu
thereof imposed by such entity.

GENERAL
Service rendered under this Schedule is subject to the provisions of the Service Regulations of the

Company on file with the state regulatory commission.

Effective for bills rendered on and after July 1, 2009
SCPSC Docket No. 2009-XXX-E, Order No. 2009-XXX
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(h)(1)(ii)q - Projected SC retail sales for customers opting out of measures

For the purpose of DSM/EE Rider development, the Company has assumed that all industrial
customers and all large commercial using at least 1,000,000 kWh in the previous calendar year
will have the capability of opting out of participation in the Company’s DSM/EE programs and
will elect not to participate. For purposes of this determination, a Customer is defined to be
a metered account billed under a single application of a Company rate tariff. For commercial
accounts, once one account meets the opt-out eligibility requirement, all other accounts billed
to the same entity with lesser annual usage located on the same or contiguous properties are
also eligible to opt-out of the DSM/EE Rider.

The following table provides the Company’s estimate of South Carolina retail monthly kWh
sales in the aggregate, that will not be assessed DSM/EE rider charges. Estimated sales are
based upon actual usage for the year ended March 31, 2009 since individual customer usage is
not forecasted.

Aggregate Industrial, Large Commercial & Lighting Sales Not Assessed Rider Charges

~ Month .- Estirnated kWh
Jul-09 277,154,612
Aug-09 267,203,925
Sep-09 381,712,329
Oct-09 202,221,215
Nov-09 285,571,639
Dec-09 286,213,018
Jan-10 253,201,703
Feb-10 215,500,001
Mar-10 226,397,735
Apr-10 227,124,920
May-10 232,022,481
Jun-10 218,793,251
Total O 307311689
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(h)(2) - Supporting workpapers and testimony

Workpapers and testimony supporting the Compa ny’s requested DSM/EE Rider have been
attached to this document.
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Workpapers

PROGRESS ENERGY CAROLINAS, INC

Demand Side Management and
Energy Efficiency Programs

Workpapers

SC Docket No: 2009-___-E




Workpapers

Section A — Cost Summary & Rate Development
(Exhibits)
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Page 1 of 1
PROGRESS ENERGY CAROLINAS, INC.
Cost Allocation Methodology
Residential
Home Residential
EnergyWise DSDR CIG DR Advantage HEIP
Residential | Direct | | Coincident Peak | | | [ et || Direct |
Small General Service' | | [ concidentPeak | [ oirect 1} | | 1 B
Medium General Service' | | Coincident Peak | | Direst | [ | | |
Large General Service' ( | [concidentpeak | [ Direct | | | [ |
Lighting I 11 |1 | 1 | |
Residential
Residential Solar Water CIG Energy
Low Income CFL Program Heating Efficiency
Residential | Direct | | Direct | | Direct | | |
Small General Service' | | | | ][ owet |
Medium General Service' | 11 | | | [ pirea |
Large General Service' [ | l | )| Direct |
Lighting L 1 I | 1L )

[:_—_l Costs are Allocated to Group
[[_—] Costs arenot Allocated to Group

Note:
! Smali, Medium, and Large General Service Categories are combined for purposes of rate development
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PROGRESS ENERGY CAROLINAS, INC.
Annual Sales for SC Customers Eligible for DSM/EE Opt-Out
Annual Sales for the Year Ended March 31, 2009

Rate Class Commercial Industrial' Total

Residential 0 0 0
General Service 584,919,829 2,484,016,858 3,068,936,687
Lighting 0 4,180,142 4,180,142
Total Opt-Out Sales 584,919,829 2,488,197,000 3,073,116,829

! Industrial category also includes Revenue Class 45, Public Authority.
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Page 1 of 1
PROGRESS ENERGY CAROLINAS, INC.
Energy Allocation Factors - Applicable to EE Program Costs
South Carolina Rate Class Energy Allocation Factors
Total SC Rate Class Adjusted SC Rate Rate Class Energy
Sales (MWhrs) Opt-Out Sales® Class MWHr Sales Allocation Factor
(U] 2) (3)=(1)-(2) (4) = (3) / SC Total in Column 3
Rate Class
Residential 2,206,024 0 2,206,024 58.57%
General Service 4 541,124 3,068,937 1,472,187 39.09%
Lighting 92,193 4,180 88,013 2.34%
SC Retail 6,839,341 3,073,117 3,766,224 100.00%

NOTES:
(1) Total SC Rate Class Sales (MWHrs) are for the forecasted year ended June 2010.

(2) Opt-Out sales are provided in Evans Exhibit No. 3



PROGRESS ENERGY CAROLINAS, INC.

Demand Allocation Factors - Applicable to DSM Programs

South Carolina Rate Class Demand Allocation Factors

Evans Exhibit No. 5
Page 1 of 1

Total SC Rate Sales Subject to Rate Class Revised Rate Rate Class Allocation
Rate Class Class Sales " Opt-Out @ Demand ® ClassDemand Factor
1 {2 3) @) =(1-2)/1)*3 (5) = (4)/Total of Column 4
Residential 2,206,024 0 524,683 524,683 68.70178%
General Service 4,541,124 3,068,937 737,308 239,028 31.29822%
Lighting 92,193 4,180 0 0 0.00000%
SC Retail 6,839,341 3,073,117 1,261,991 763,711 100.00000%

NOTES:

{1) Total SC Rate Class Sales (MWHrs) are for the forecasted year ended June 2010.

{2) Opt-Out sales are provided in Evans Exh bit No. 3
(3) The CP demands are based on the 2008 Coincident Peak occurring on June 9 during the hour ended at 5 P.M.
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PROGRESS ENERGY CAROLINAS, INC.
EE/DSM Billing Rate - July 2009 through June 2010

Revenue Adjustment Factors

Residential Adjustment Factor

1 Billed kWh (12ME 3/31/09)

2 Billed RECD kWh (12ME 3/31/09)

3 RECD kWh Percent of Total Billed

4 RECDiscount

5 RECD Impact (Weighted Discount)

6 Uncollectable Estimate for Forecast Period

7 Residential Adjustment Factor for Rate Period

General Service Adjustment Factor

8 Uncollectable Estimate for Forecast Period

9 General Service Adjustment Factor for Rate Period

Notes:

Per Books

Per Books

Line2/Line 1

RECD Discount

Line 3x Line 4

Estimate

Line 5 +Line 6

Estimate

Line 8

Evans Exhibit No. 8

Page 1 of 1

2,208,637,371

366,880,259 (a)

16.6112%

5.0000% (b)

0.8306% (d)

0.5038% (c)

1.3344% (d)

0.1020% (c)

0.1020% (d)

(a) Energy billed and discounted pursuant to Residential Energy Conservation Discount, Rider RECD-2B.
(b) Five-percent discount provided under Residential Energy Conservation Discount, Rider RECD-2B.

(c) Estimated incremental level of uncollectables associated with DSM/EE billings.

(d) Estimated impacts of uncollectable and RECD related discounts will be trued up to actual amounts.



Evans Exhibit No. 9

Page 1 of 1
PROGRESS ENERGY CAROLINAS, INC.
EE/DSM Billing Rate - July 2009 through June 2010
All rates are shown in dollars per kWh
Rates Net of South Carolina Gross Receipts Taxes (GRT) and Regulatory Fee
Total RECD &
Total EE Total DSM DSM/EE Uncollectible DSM/EE
SC Rate Class Rate Rate Rate Adjustment Rate
)] @ 3 4 )
Residential $0.000232 $0.000542  $0.000774 $0.000010 $0.000784
General Service 0.000213 0.000349 0.000562 0.000001 0.000563
Lighting 0.000000 0.000000 0.000000 0.000000 0.000000
SC Retail $0.000219 $0.000454 $0.000673 $0.000006 $0.000679

Rates Including SC Gross Receipts Taxes at 0.30% and Regulatory Fee at 0.1541%

Gross Receipts Tax and DSM/EE
SC Rate Class DSM/EE Rat(e6 )(net of GRT) Regulatory Fg)e Adjustment Billin:\::3 )Rate
Residential $0.000784 $0.000004 $0.00079
General Service 0.000563 0.000003 0.00057
Lighting 0.000000 0.000000 0.00000
SC Retail $0.000679 $0.000003 $0.00068

NOTES:
(1) Total EE Rate is derived in Evans Exhibit No. 6, column (9).
(2) Total DSM Rate is derived in Evans Exhibit No. 7, column (9).
(3) Total DSM/EE Rate is sum of columns (1) and (2 ).
(4) Adjustment factors derived in Evans Exhibit No. 8 applied to column (3)
(5) DSM/EE Rate is derived from the sum of columns (3) and (4).
(6) DSM/EE Billing Rate from column (5)
(7) Calculated Gross Receipts Tax and Regulatory Fee at the combined rate of 0.4541% on column (6)
(8) DSM/EE Billing Rate is derived from the sum of columns (6) and (7) and rounded to 5 decimal points.



Evans Exhibit No. 10

Page 10of 2
Carolina Power & Light Company
d/b/a Progress Energy Carolinas, Inc.
(South Carolina Only)

DEMAND SIDE MANAGEMENT AND ENERGY EFFICIENCY
RIDER DSM/EE-1
APPLICABILITY

The rates shown below are included in the MONTHLY RATE provision in each schedule identified in the table
below:

Rate Class DSM/EE Rate
Residential 0.079¢/kWh )
Applicable to Schedules: RES, R-TOUD & R-TOUE
Small General Service 0.057¢/kWh
Applicable to Schedules: SGS & TSS /
Medium General Service 0.057¢/kWh >( B
Applicable to Schedules: MGS, SGS-TOU, S, SGS-TES, CSG, CSE, Column
GS & Rider SS (less than | MW) 8
Large General Service 0.057¢/kWh N
Applicable to Schedules: LGS, LGS-TOU, LGS-CUR-TOU, LGS-
RTP and Rider 8S (1 MW and greater)
Lighting 0.000¢/kWh _/
Applicable to Schedules: ALS, SLS, SLR & SFLS

The Demand Side Management/Energy Efficiency (DSM/EE) Rate is adjusted annually to reflect the costs and
incentives associated with demand side management and energy efficiency measures and programs approved by
the Public Service Commission of South Carolina.

Demand Side Management/Energy Efficiency “Opt-Out” Option

Commercial customers with annual consumption of 1,000,000 kWh or greater in the billing months of the
prior calendar year and all industrial customers may elect not to participate in Company's demand side
management and energy efficiency programs by notifying Company of the customer's election in writing.
Any Customer that elects this option will be exempt from the annual rider. For purposes of application of this
option, a Customer is defined to be a metered account billed under a single application of a Company rate
tariff. For commercial accounts, once one account meets the opt-out eligibility requirement, all other accounts
billed to the same entity with lesser annual usage located on the same or contiguous properties are also
eligible to opt-out of the DSM/EE Rider. Since these rates are included in the rate tariff charges, Customers
electing this option shall receive the following DSM/EE Credit on their monthly bill statement:

DSM/EE Rate Credit = Billed kWh times DSM/EE Rate*

* The DSM/EE Rate shall be as shown in the above table for the schedule applicable to Customer’s monthly
bill.

RIDER DSM/EE-1 Sheet 1 of 2



Evans Exhibit No. 10
Page 2 of 2

Following the December bill each year, usage for commercial accounts electing to “opt-out” of the DSM/EE
rate shall be reviewed and the customer shall be notified and removed from the “opt-out” option if annual
consumption is less than 1,000,000 kWh in the prior twelve months.

SALES AND FRANCHISE TAX OR PAYMENT IN LIEU THEREQF
To the above charges will be added any applicable South Carolina sales tax, and for those customers within
any municipal or other local governmental jurisdiction, an appropriate amount to reflect any franchise fee,

business license tax, or similar percentage fee or tax, or charge in lieu thereof imposed by such entity,

GENERAL

Service rendered under this Schedule is subject to the provisions of the Service Regulations of the Company
on file with the state regulatory commission.

Effective for bills rendered on and after July 1, 2009
SCPSC Docket No. 2009-XXX-E, Order No. 2009-XXX

RIDER DSM/EE-1 Sheet 2 of 2
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Section B — Allocation and Revenue Factors



W/P B-1

PROGRESS ENERGY CAROLINAS, INC.

Energy & Summer Production Demand Allocation Factors

B E2 at Meter. Summer CP
Level Demand
Rate Schedule kWh (KW
(1) (2) G
NC RES 14,795,823,727 3,590,834
NC SGS 1,873,454,478 388,765
NC SGT (SGS) 576,499,949 153,877 |
NC SGT (MGS) 7,702,571,370 | 1,928,173 |
NC MGS 2,800,371,797 528,008
NC I 56,378,696 7039
NCLGS 1,127,487,523 176,619
— NCLGS-TOU 2,211,382,119 321,629
NC LGS-RTP 5,650,972,387 762,146
NC TSS 10,849,888 1,274
NC ALS 313,600,582 [ 0
~ NCSLS 122,117,432 0 ]
~ NCSFLS 222183 o
TotalNC 37,243,731,772 | 85.06%| 7,858,363 | 86.16%
~ SCRES 2,150,450,564 524,683 )
SC SGS 297,596,771 64,917 |
SC SGT (SGS) 81,767,136 18,453
SC SGT (MGS) 1,064,099,675 227,711
SC MGS _ 541,682,041 103,283 ~
~ SCSI__ 14,197,007 3,169
SC LGS 751,336,846 124,037
SC LGS-TOU 1,072,610,768 135,740
SC LGS-RTP 476,437,676 59,917
SC TSS 675,675 I
_SCALS 74,703,388 | _ 0
SCSLS 17,314,467 0
SC SFLS 242,889 0]
Total SC 6,543,114,904 | 14.94%| 1,261,991 | 13.84%
Total System 43,786,846,676 | 100.00%| 9,120,354 | 100.00%
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14
15
16
17
18
19

20
21
22
23
24

25
26
27
28
29

30
31
32
33
34

35
36
37
38
38

Estimated SC Charge-Off Factors

Charge-Offs
Apr-08
May-08
Jun-08
Jul-08
Aug-08
Sep-08
Oct-08
Nov-08
Dec-08
Jan-09
Feb-09
Mar-09

Total Gross Charge-Offs

Total Revenues (12 ME 3/31/09)
Residential Revenue
Commercial

Industrial

Total Revenue

Net Charge-Offs

Percentage Net Charge-Offs

SC Gross Charge-Offs
Residential

Commercial

Industrial

Total SC Gross Charge-offs
General Service

SC Retail Revenues
Residential

Commercial

Industrial

Total SC Retail Revenue
General Service

SC Gross Charge-Off Percentage
Residential

Commercial

Industrial

Total SC Gross Chargeoffs
General Service

SC Net Charge-Off Percentage
Residential

Commercial

Industrial

Total SC Net Charge-offs
General Service

Per Books
Per Books
Per Books
Per Books
Per Books
Per Books
Per Books
Per Books
Per Books
Per Books
Per Books
Per Books
Z Lines 1 thru 12

Per Books

Per Books

Per Books

X Lines 14 thru 16
Line 13

Line 18/ Line 17

SC Study

SC Study

SC Study
I Lines 20 thry 22

Lines 21+ 22

Per Books

Per Books

Per Books
ZLines 25 thru 27
Lines 26+ 27

Line 20/ Line 25
Line 21/ Line 26
Line 22/ Line 27
Line 23/Line 28
Line 24/ Line 29

Lines 19/33X 30
Lines 19/33X 31
Lines 19/33 X 32
Lines 19/33X 33
Lines 18/33 X 34

Gross Recovery Net
$ 829,030 $ 348360 $ 467,379
1,313,607 373,121 917,417
1,151,651 301,160 829,102
1,235,338 268,502 942,633
827,324 285,868 526,739
694,877 236,147 447 436
1,207,226 259,895 932,732
966,558 210,355 737,324
1,561,687 303,179 1,227,996
1,629,957 491,354 1,013,412
773,792 396,379 367,886
1,589,490 403,958 1,168,739

$ 13680538 §

3,878,277 $ 9,578,794

1,711,507,548
1,154,978,863

721,159,333

3,5687,645,844

$ 9,578,794
0.2670%

1,918,946
213,495
344,123

2,476,563

557,617

215,303,117
156,922,154
152,101,040

524,326,312

309,023,194

0.8913%
0.1361%
0.2262%

0.4723%

0.1804%

0.5038%
0.0769%
0.1279%

Ae—

0.2670%

0.1020% =

W/P B-3



W/P B4

SC Regulatory Fee Rate Calculation

1 2008 SC Regulatory Fee Per Books 807,275
2 2008 SC Retail Revenue Per Books 523,789,394

3 Effective Regulatory Fee Rate Line 1/Line 2 0.1541%
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Workpapers

Section C — Determination of DSDR Related Revenue
Requirement



Schedule C

P11
PROGRESS ENERGY CAROLINAS, INC.
DSOR DSM Measure South Carolina
Revenue Requirement Analysis Jul-00 Hug-09 Sep-09 Oct-08 Nov-08 Dec-08 Jen101 Fat-10 Mar- 10 Apr-10 May-10 Jun-10 Rate Period
Morgh ¢ MonthS Moths  Montn?  Month®  Morth®  Month10  Morkh1l  Monthi2  WMonth 13 Month 14 Month 15 Tots
BATE BASE
1 Gross Plant in Service Wt 63 AW BT WIS WIRMI HSUHOT TS00M RS SN QMSDE K216 DL AT TN
2 Accum Degrecistion L3R ST 1 1 ) 501] il 1,000 3: 1 200,840
3 NetPuantin Serace It 1 INNT BIKC BT BAMED NN TIMN8  SAENT S0l QOS2 @604 TANI8 T0oiME  7s00rau
4 Acoum. Deferred incame Taxes teled 44400 m, %, g 0 @ X! 037, ) 351,08 1 12
5 Rate Base (o SIS 0NN M M0 FAMWR TN G SN M1ms  s0sweM | eSeas MO N0sae
COSTOF SERVICE (REVENUE REQUIREMENT)
Relturn Wepee £
6 Dett at6.01% Word &t £2.79% Lmersosy 2mg LY ow 5,70 asu [3-]] nsu 100684 nmn 1200 129976 [0F -} s e
7 Prefeorred at §.0% Wyt st 73% dnafxionx rms 582 7 L] e 1,138 1298 1425 1517 1.8 1580 2001 1% 16,147
8 Equily st 12 75% Witd at 56.49% tesx TN Wi 11,124 134018 154014 L) 2¢m2 2658 21087 AT m %400 66412 o 3w
9 Gross up for Income Taxes; t 2 38 2055% o7 WM ? B ) 28.882 302538 125,184 14583 18 w2 i 218800 26950 256.544 yirds ] 2376607
10 Total Retum i 700 2395 2943 3024 2.0 1005 1581 s .0 1,30 ) 8477 [T
11a Property Tax [0.47%} CheiX0 M2 (%] 29850 11,681 o w2 W n55 as» w82 27 4] 2 nm mem
11b Inewance (0 05% et “w 1080 1241 197 [ 1997 27 2407 2619 280 o 130 e
12 OSMExpanse Foms ] R0 28 V) 28 140,50 21084 57,40 1,507 [T mnw [ U R T
13 Book Deprecyabon I 2 7 e 741 029 10803 n7% I 83428 90,784 0% 5551 112250 120504 wLNS
14 Income Tax on Parmanent Difference Lol
15 Total Revenue Requirament (— U 732,261 w75 341 763,478 [Frx) 1,002,709 13360 908,005 1200 43 ) 124,60 1313313 Y EEYTY
Beok Oeprecistion
Distnbution Piant
16 Gross Plant in Service [e—r BRI R MW JSNIW BT S 0008 00130 NS SN2 60NN SRR 694N
17 Book Decraciation Rate W 85122978 02m% (3 o202% (-0 (3 0.2202% 029 a28% Dz [E217Y 1 29% o2
18 Book Depreciation Expenes [ 300 08 o 5125 56200 28 7314 e ™an 05 Bm 0883 Tei006
19 Grosa Plant in Service ) 23424 29029 ARTAS  AJSR SM006  GAWIB a0 s BESASA  1LMT  12495W  O2RE8 13205
20 Bock Deciecation Rate Ptsune B5E 1%/ 12) 0 8508% 2.4508% 0 8500% 0 4508% 0.4500% 0 &500% 9.4508% 0 £500% 0 4600% LR LY 045% 0.4500%
21 Book Daprecistion Expense [P s s 20 %08 12,508 1w .50 LE am %08 T 282 197 254
Software
22 Gross Piant 1n Swvice Wby €3 - - . - . . . . - - - -
23 Book Decrecaton Rate: Mt $EPON YT 10567% 16687 1.6567% 1.6667% 1.5687% 1.566M% 1.5667% 1.9861% 1 656T% 16887% 1 0487 18667%
24 Book Depraciation Expense PYSgE -t - . . . B . . . . . .
DEFERRED INCOME TAXES:
P Software Experes Wtome €1 196,551 18 968 Fark- ] 7.0 193,945 1940670 Fiky ) 07 150225 1,70.20¢ m N244 75550
26 T Degeeciaton g €2 140,162 14561 wa 082 603t $13831 45 428 A e s =018 2064 s sasia
b2 {CP1 Income) Mg £3 - - - - - - - - - - 4 . .
28 Book Degreciation on Conh Basm feuckides AFUDC) £ i 24,918 a4 219 6,063 L% 710 045 07 80 105581 13,260 120504 281319
2 {AFUDC Dett incoms) Woaperat £ - - - - - . - - . - . . .
0 AFUDC Debk Oepracistion -t .
2 Tax mirs Book el ¥ wHBR 26.9% 448 w1 072,36 orn 27008 2564 82173 1S Lmle 1% @ms 1117260
32 Combned Fed & State Tax Rate - V% 2% 2% 2% % B21% 2% D% 2% »1% YL N21% 2%
33 Defarred income Taxes P Hom 1272 158,05 .21 2050 1.962.%0 206,063 208681 T 2 256,068 WD eI
34 Accumulisted Detutted incorne Yaxes Lot 0407 2NN 25029 N0 2509 4621000 AR SOTEN ATIZMS  MES0M GMLOM TIsd  Tamen
35 O&M Expanes (-t “e S04
250 Irmurance twsn -3 1.8
3 Degrecstion . RS s 2R &an
37 Cast ol Capital N 5L w2z
38 Genersl Taxee R i 808 9960
38 locome Taxes 128 024 -
4 Toesl Imed 2 ¥ M 732,281 £78.04¢
41 5C DSM Program Allocation Factors wes ™ 12471% [T E) B [F 2% na% 13437% 13407% Ba0% 18I%
42 03M Expines tmiom s L s AN AUmE LIRS eI e M0 axe a2 27% 5150 upe o
429 naurance [ ST T W £ T R T . an ™ 2 L] o - i
43 Deprodiation B A PR SRR - ey am ARt B 7] 1252 564 wan 15572 WA on
44 Cost of Capitsl [ vt VUM B { ERAE ; Nig 2% [ ] w2 o nm o197
45 Genersl Taxes i ¢ e a0 o - 2845 881 AT Ao NS s o
46 (ncoms Tees Gty ST TR I ! B B mET o @ DM FaR st oy}
& Total L e T S T ™) R g GTA U eI BTV R Y R 1) Zm et




Progress Energy Carolinas, Inc.
Calculation Tax and Return Related Input Factors

OOO~NOOE WN -

Total Cormmon Equity

W/P C-1

4,603,661,263

Net of Tax Pre Tax
Component 12/31/08 Balance Percent Rate Wat'd Rate  Wgt'd Cost Wat'd Cost
Debt $ 3,487,006,847 42.79% 6.01% 2.57% 1.56% (a) 2.57%
Preferred 59,333,982 0.73% 5.00% 0.04% 0.04% 0.07% (b)
Common 4.603,661,263 56.49% 12.75% 7.20% 7.20% 11.84% (c)
Total 8,150,002,093 100.00% 9.81% 8.80% 14.48%
After Tax Cost of Debt
Wgt'd Debt Component See 2.57%
PEC Composite Income Tax Rate Lines 39 39.21% (d)
Federal Income Tax Amount thru 42 1.01%
After Tax Debt Cost Component 1.56% (a)
Incremental Tax Rate
Pretax Debt Component 2.57%
After-Tax Debt Component 1.56%
After Tax Percent of Pretax Amt 60.79%
Effective Incremental Tax Rate
(1 - ARter Tax Percent of Pretax ) 39.21% (d)
Pre Tax Cost of Equity
Wgt'd Common Equity Component 7.20%
Wagt'd Preferred Component 0.04%
Total Equity 7.20%
After Tax Percent of Pretax Amt 60.79% 60.79%
Pre Tax Cost of Equity
(Pre Tax Cost of Equity / After Tax Percent of Pretax Amt ) 0.07% (b) 11.84% (c¢)
Composite Income Tax Rate
Jurisdiction Rate
Federal 32.7355%
North Carolina 5.8400%
South Carolina 0.6300%
PEC Composite Income Tax Rate 39.2055% (d)
FERC Form 1
Page 112
Common Stock Line 1 1,759,809,101
Other Paid in Capital Line7 323,045,582
Retained Earnings Line 11 2,556,197,649
Accumulated Other Comprehensive Income Line 15 (35,391,070)



Name of Respondent

This Report is: Date of Report Year/Period off wW/PC-1A
Carolina Power & Light Company (1) X} An Original (mo, da, y7)
(2) [ A Rresubmission 04/20/2009 endof _ 200804
COMPARATIVE BALANCE SHEET (LIABILITIES AND OTHER CREDITS)
Line Current Year Prior Year
No. Ref. End of Quarter/Year End Balance
Title of Account Page No. Balance 12731
(a) ®) (c) @
1 PROPRIETARY CAPITAL
2 | Common Stock Issued (201) 250-251 1,750,809,101 1,759,809,101
3 | Preferred Stock Issued (204) 250-251 59,333,982 §9,333,982
4 | Capital Stock Subscribed (202, 205) 252 of 0
5 | Stock Liability for Conversion (203, 206) 252 O 0
6 | Premium on Capital Stock (207) 252 0 0
7 | Other Paid-in Capital (208-211) 253 323,045,582 294,235,401
8 |[instaliments Received on Capital Stock (212) 252 0 0
9 | (Less) Discount on Capital Stock (213) 254 [+ 0
10 |(Less) Capital Stock Expense (214) 254 o 0
11 | Retained Eamings (215, 215.1, 216) 118-119 2,556,197,649F - 2,021,802,803
12 | Unappropriated Undistributed Subsidiary Earnings (216.1) 118-119 -278,311,444] -276,819,749
13 | (Less) Reaquired Capital Stock (217) 250-251 0 0
14 | Noncorporate Proprietorship (Non-major only) (218) 0 0
15 | Accumulated Other Comprehensive Income (219) 122(a)(b) -35,391,070] -10,360.817
16 | Total Proprietary Capital (lines 2 through 15) 4,384,683,800 3,848,000,811
17 |LONG-TERM DEBT
18 |Bonds (221) 256-257 2,983,725,000 2,668,725,000
19 [(Less) Reaquired Bonds (222) 256-257 0 0
20 | Advances from Associated Companies (223) 256-257 0 0
21 | Other Long-Term Debt (224) 256-257 500,000,000 800,003,500
22 | Unamortized Premium on Long-Term Debt (225) o 0
23  |{Less) Unamonrtized Discount on Long-Term Debt-Debit (226) 6,718,15! 7,530,877
24 | Total Long-Term Debt (lines 18 through 23) 3,487,006,847| 3,461,197.623
25 | OTHER NONCURRENT LIABILITIES
26 | Obligations Under Capital Leases - Noncurrent (227) 14,621,092 15,679,038
27 | Accumulated Provision for Property Insurance (228.1) O 0
28 | Accumulated Provision for Injuries and Damages {228.2) 4,726,952 3,971,269
29 | Accumulated Provision for Pensions and Benefits (228.3) 823,045,514{ 419,722,628
30 |Accumulated Miscellaneous Operating Provisions (228.4) 46,003,509 71,046,280
31 | Accumulated Provision for Rate Refunds (229) O 0
32 |Long-Term Portion of Derivative Instrument Liabilities 5,181,094/ 7,149,226
33 | Long-Term Portion of Derivative Instrument Liabilities - Hedges 54,173,501 566,614
34 | Asset Retirement Obligations (230) 1,122,911,771 1,063,035,919
35 | Total Other Noncurment Liabilities (lines 26 through 34) 2,069,863,433; 1,581,170,974
36 |CURRENT AND ACCRUED UABILITIES
37 | Notes Payabie (231) 110,000,000 6,066,612
38 ] Accounts Payable (232) 362,393,726 ' 206,526,329
39 |Notes Payable to Associated Companies (233) 0 153,897,813
40 |Accounts Payable to Associated Companies (234) 81,392,641 70,775,624
41 | Customer Deposits (235) 81,832,399 70,139,784
42 |Taxes Accrued (236) 262-263 75,070,491 45,134,126
43 {Interest Accrued (237) 58,626,09 58,027,360
44 | Dividends Declared (238) 1,482,085} 1,482,085
45 | Matured Long-Term Debt (239) 0] 0
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Section D — Determination of Utility Incentives
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Gross Margin {Net of GRT)
Less: Incremental Variable 0&M

Net Rate for Lost Revenue Determination / MWh

DSM Programs (Total Lost MWH)
Residential EnergyWise

DSDR

CIG DR

Total DSM

SC Allocation Factors {DSM}

DSM Programs (SC Lost MWH)
Residential EnergyWise

DSDR

CiG DR

Total OSM

DSM Programs (SC Net Lost Revenues)
Residential EnergyWise

DSDR

CiGDR

Total DSM

EE Programs (Total Lost MWH)
Residential Home Advantage
Residential Home Energy Improvement
Residential Low Income Program

CiG Energy Efficiency

Pilot CFL Program

Total EE

SC Allocation Factors (EE)

EE Programs {5C Lost MWH)
Residential Home Advantage
Residential Home Energy Improvement
Residential Low income Program

CIG Energy Efficiency

Pilot CFL Program

Total EE

EE Programs (SC Net Lost Revenues)
Residential Home Advantage
Residential Home Energy Improvement
Residential Low Income Program

CIG Energy Efficiency

Pilot CFL Program

Total EE

PROGRESS ENERGY CAROLINAS, INC.
Calculation of Net Lost Revenues

WP input
From CSP
Lines1-2

WP D-2e
Prior Forecast
WP D26

Lines 4X 8

Lnes 5X 8

Lines 6X 8
L Lines 9 thry 11

Linas 3X ¢

Lines 3X 10

Lines 3X 11
ZIlines 13thru 15

WPD-2a
WP D22
WP D-2e
WP D-2b
WP D-28

& Lines 17 thru 21

wrg

Lines 17X 23
Lines 18X 23
Lines 18X 23
Lines 20X 23
Lines 21X 23
Elines 24 thru 28

Lines 3X 24
Lines 31X 25
Lines 3X 26
Lines 3X 21
Lines 31X 28
Z Lines 30ty 34

W/P D-2

TEST PERIOD({S) RATE PERIOD
General General
Residential Service System Residential Service System
[ 6135 § 5445 $ 47.65 5 6135 $ 5445 5 4765
2.07 2.07 2.07 2.13 2.13 2.13
S 59.28 § 5238 $ 45.58 $ 59.22 $ 5232 $§ 4552
- - - 18.23 - -
- - - 1,581.16
- - - 2.61
- . - 18.23 2.61 1,581.16
13.27% 13.27% 13.27% 13.84% 13.84% 13.84%
- - - 2.52 - -
- - - - - 218.79
- - - - 0.36 -
- - - 2.52 0.36 218.79
$ -8 -8 - $ 14935 $ - 8 -
- - - - - 9,959.16
- - - - 18.93 -
$ - 8 - 8 - $ 149.35 $ 1893 $ 9,959.16
17.61 - - 2,707.86
- - - 1,560.23
2,824.05
- - - 9,292,72 -
10,617.77 6,705.96 - -
10,635.38 - - 13,798.10 9,292.72 -
15.19% 15.19% 15.19% 14.94% 14.94% 15.19%
2.68 - - 404.64 - .
. - - 233.15 - -
- . - 422.00 - -
- - - - 1,388.62 -
1,613.24 - . 1,002.08 - -
1,615.91 - - 2,061.86 1,388.62 -
$ 15863 $ -3 - $ 2396265 § - § -
. - - 13,806.98 - -
24,990.89
. - . - 72,652.61 -
95,632.77 - - 59,343.09 - -
$ 9579140 $ - 8 - $ 122,103.61 § 72,65261 $ .
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Annualized CIG Program Impact Estimates

W/P D-2b

CIG DR CIG EE

MWH £ MWH kw I kW MWH £ MWH kw T kW
Jan-09 - - - - - - - _
Feb-09 - . - . . . . .
Mar-09 - - - - - - - -
Apr-09 - - - - - - - -
May-09 - - - - 761 761 185 185
Jun-09 - - - - 827 1,589 201 386
Jul-09 - - - - 899 2,488 219 605
Aug-09 3 3 250 250 977 3,466 238 842
Sep-09 - 3 250 500 1,062 4,528 258 1,100
Oct-09 - 3 500 1,000 1,155 5,683 281 1,381
Nov-09 - 3 250 1,250 1,255 6,938 305 1,686
Dec-09 - 3 250 1,500 1,364 8,302 332 2,017
Jan-10 - 3 425 1,925 1,483 9,785 360 2,378
Feb-10 - 3 1,063 2,988 1,612 11,396 392 2,769
Mar-10 - 3 1,275 4,263 1,752 13,148 426 3,195
Apr-10 - 3 1,275 5,538 1,904 15,052 463 3,658
May-10 - 3 1,275 6,813 2,103 17,155 511 4,169
Jun-10 - 3 850 7,663 2,175 19,330 529 4,698
Jul-10 49 52 425 8,088 2,248 21,579 547 5,245
Aug-10 102 154 425 8,513 2,325 23,503 565 5,810
Sep-10 - 154 638 9,150 2,403 26,307 584 6,394
Oct-10 - 154 638 9,788 2,485 28,792 604 6,999
Nov-10 - 154 213 looooi 2,569 31361 . 625 7,623
Dec-10 - 154 '10,000 2656 - 34017 646 8,269
Jan-11 - 154 1,000 11,000 2,746 36,763 668 8,937
Feb-11 - 154 2,500 13,500 2,839 39,603 690 9,627
Mar-11 - 154 3,000 16,500 2,936 42,538 714 10,341
Apr-11 - 154 3,000 19,500 3,035 45,573 738 11,079
May-11 - 154 3,000 22,500 3,219 48,792 782 11,861
Jun-11 - 154 2,000 24,500 3,314 52,106 806 12,667
Ju-11 153 307 1,000 25,500 3,412 55,518 829 13,496
Aug-11 318 625 1,000 26,500 3,513 59,031 854 14,350
Sep-11 - 625 1,500 28,000 3,617 62,648 879 15,229
Oct-11 - 625 1,500 29,500 3,724 66,371 305 16,135
Nov-11 - 625 500 . 30,000 .. 3834 70206 932 17,067
Dec-11 - 625 - 30,000 3948 7 74153 960 18,026
Jan-12 - 625 750 30,750 4,064 78,218 988 19,014
Feb-12 - 625 1,875 32,625 4,185 82,403 1,017 20,031
Mar-12 - 625 2,250 34,875 4,309 86,711 1,047 21,079
Apr-12 - 625 2,250 37,125 4,436 91,147 1,078 22,157
May-12 - 625 2,250 39,375 4,527 95,674 1,100 23,257
Jun-12 - 625 1,500 40,875 4,611 100,285 1,120 24,378
Jul-12 250 874 750 41,625 4,696 104,981 1,141 25,519
Aug-12 509 1,383 750 42,375 4,783 109,764 1,162 26,681
Sep-12 - 1,383 1,125 43,500 4,871 114,635 1,184 27,865
Oct-12 - 1,383 1,125 44,625 4,962 119,597 1,206 29,070
Nov-12 - 1,383 375 45,000 5053 124,650 1,228 30,298
Dec-12 - 1,383 - “45,000 5,147 ... 129,797 1,251 31,549
2009 3 1,500 8,302 2,017
2010 154 10,000 34,017 8,269
2011 625 30,000 74,153 18,026
2012 1,383 45,000 129,797 31,549
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SOUTH CAROLINA UTILITIES COMMISSION

DOCKET NO. 2009- -E

DIRECT TESTIMONY OF ROBERT P. EVANS
ON BEHALF OF CAROLINA POWER & LIGHT COMPANY
D/B/A/ PROGRESS ENERGY CAROLINAS, INC.

PLEASE STATE YOUR NAME, YOUR BUSINESS ADDRESS AND POSITION

WITH PROGRESS ENERGY CAROLINAS, INC.,

My name is Robert P. Evans and my business address is 411 Fayetteville Street, Post
Office Box 1551, Raleigh, North Carolina 27602. I am employed by Progress Energy
Carolinas, Inc. (“PEC”) as a Senior Energy Delivery Project Specialist in the Company’s

Efficiency and Innovative Technologies Department.

PLEASE BRIEFLY STATE YOUR EDUCATIONAL BACKGROUND AND
EXPERIENCE.

I graduated from lowa State University ("ISU") in 1978 with a Bachelor of Science Degree
in Industrial Administration and a minor in Industrial Engineering. As a part of my
undergraduate work, I participated in both the graduatc Icvel Regulatory Studies Programs
sponsored by American Telephone and Telegraph Corporation and graduate level study
programs in Engineering Economics. Subsequent to my graduation from ISU I received
additional Engineering Economics training at the Colorado School of Mines, completed the
NARUC Regulatory Studies program at Michigan State, and completed the Advanced
AGA Ratemaking program at the University of Maryland. Upon graduation from ISU, I

joined the Iowa State Commerce Commission, now known as the lowa Utility Board
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("IUB"), in the Rates and Tariffs Scction of the Utilitics Division. During my tenure with
the IUB, I held several positions, including Senior Rate Analyst in charge of Utility Rates
and Tariffs and Assistant Director of the Utility Division. In those positions | provided
testimony in gas, electric, water and telecommunications proceedings as an expert witness
in the areas of ratc dcsign, scrvice rulcs, and tariff applications. In 1982, I accepted
employment with City Utilities of Spring(ield, Missouri, as an Operations Analyst. In that
capacity, I provided support for rate-related matters associated with the municipal utility's
gas, electric, water and sewer operations. In addition, I worked closely with its load
management and cnergy conscrvation programs. In 1983, I joincd the Rate Services staff
of the Iowa Power and Light Company, now known as MidAmerican Energy, as a Rate
Engineer. In this position, I was responsible for the preparation of rate related filings and
presented testimony on rate design, service rules, and accounting issues before the IUB. In
1986, I accepted employment with Tennessee-Virginia Energy Corporation, which is now
known as the United Cities Division of ATMOS Energy, as Director of Rates and
Regulatory Affairs. While in this position, I was responsible for regulatory filings,
regulatory relations, and customer billing. In 1987, I went to work for the Virginia State
Corporation Commission in the Division of Energy Regulation as a Utilities Specialist. In
this capacity I worked with electric and natural gas issues and provided testimony on cost
of service and rate design matters brought before that regulatory body. In 1988, I joined
North Carolina Natural Gas Corporation ("NCNG") as its Manager of Rates and Budgets.
Subsequently, I was promoted to Director-Statistical Services in its Planning and
Regulatory Compliance Department. In that position, I performed a variety of work

associated with financial, regulatory and statistical analysis, and presented testimony on
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several issues brought before the North Carolina Utilities Commission. I held that position
until the closing of NCNG's mecrger with Carolina Power and Light Company, the

predecessor of Progress Energy Corporation, on July 15, 1999.

From July 1999 through January 2008 T was employed in Principal and Senior Analyst
roles by the Progress Energy Service Company, LLC. In these roles I provided NCNG,
Progress Energy Carolinas, Inc. and Progress Energy Florida, Inc. with rate and regulatory

support in their state and federal venues as well as financial forecasting support.
WHAT ARE YOUR CURRENT RESPONSIBILITIES?

I am responsible for financial analysis and support of PEC’s Energy Efficiency (EE) and

Demand Side Management (DSM) programs.
WHAT IS THE PURPOSE OF YOUR TESTIMONY?

The purpose of my testimony is to explain and support PEC’s Application for a DSM/EE
cost recovery rider and to provide the information required by the Stipulation approved by

the Commission on May 6, 2009 in Docket No. 2008-251-E.

ARE YOU SPONSORING PEC’S DSM/EE COST RECOVERY RIDER

APPLICATION?

Yes. In addition to this testimony and accompanying cxhibits, I am sponsoring PEC’S

DSMV/EE Cost Recovery Rider Application identified as PEC Exhibit No. 1.

WHAT IS THE SCOPE OF THE APPROVED STIPULATION IN DOCKET NO.

2008-251-E?

In summary, the Stipulation provides for: filing requirements; program opt-out criteria;

procedures for the annual recovery of costs incurrcd to implement new Demand-Side
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Management (DSM) and Energy Efficiency (EE) programs and measures including the
limited recovery of net lost revenues and incentives based on the sharing of savings
achieved from PEC’s programs. In addition, the Stipulation provided governing

parameters associated with DSM/EE measure screening, measurement and verification.

HAS PEC SUBMITTED INFORMATION COMPLYING WITH THE

STIPULATED FILING REQUIREMENTS?

Yes, it has. The information required by Section (h) of the Stipulation, is contained in PEC

Fxhibit No. 1.

DOES PEC’S REQUEST RECOGNIZE CUSTOMERS OPTING-OUT OF
PROGRAM PARTICIPATION?

Yes it does. Section (f) of the Stipulation provides that commercial customers with annual
consumption of 1,000,000 kWh or greater in the billing months of the prior calendar year
and all industrial customers may elect to not participate in any utility-offered DSM/EE
measures and, after written notification to the utility, will not be subject to the DSM/EE
Rider. For purposes of application of this option, a customer is defined to be a metered
account billed under a single application of a Company ratc tariff. For commercial
accounts, once on¢ account meets the opt-out eligibility requirement, all other accounts
billed to the same entity with lesser annual usage located on the same or contiguous
properties are also eligible to opt-out of the DSM/EE Rider. Since these rates are included
in the rate tariff charges, customcrs clecting this option will receive an itemized DSM/EE

Credit on their monthly bill statement.
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Q.

IS PEC REQUESTING PROGRAM PERFORMANCE INCENTIVES IN THIS

PROCEEDING?

Yes it is. The incentives, identified as Program Performance Incentives (“PPI”), are
calculated pursuant to section (€) of the Stipulation, based on the savings achieved by
DSM/EE programs as measured by the Utility Cost Test (“UCT”). With regard to DSM
measures and programs, PEC will reccive an incentive cqual to cight pereent of the nct
savings estimated by the UCT, and for EE measures and programs PEC will receive an
incentive equal to thirteen percent of the UCT estimated net savings. Using these values,
the PPI is established for measures installed during a twelve-month period (i.e. a vintage
year) and is rccovered in equal annual installments over a ten-year period. The annual
installments are calculated through the levelization of the vintage year PPI using PCC’s
overall weighted net-of-tax rate of return approved in PEC’s most recent general rate case

as a discount rate.

In addition, PEC is requesting the recovery of estimated net lost revenues. Pursuant to the
Stipulation, recovery of net lost rcvenucs is allowed for no more than three years for
measures installed in any given vintage year. Both the recovery of net lost revenue and PPl

are subject to true-up on the basis of measurement and verification analysis.

SUMMARY OF DSM/EE COSTS

CAN YOU PROVIDE A SUMMARY OF THE COSTS FOR WHICH THE

COMPANY IS REQUESTING RECOVERY IN THIS PROCEEDING?

Yes. The Company’s requested recovery of DSM/EE costs, allocated jurisdictionally to

South Carolina, associated with this proceeding have been broken into two periods. For the
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prior and test periods, September 1, 2007 through March 31, 2009, the South Carolina
allocated sharc of actual costs is $1,698,184. For the rate period, 2009 through June 30,
2010, the South Carolina allocated share of forecasted costs is $6,394,997. The total of

Jurisdictionally allocated actual and forecasted costs is $8,093,181.

A summary of the costs associated with the Company’s recovery request is provided in the

following table by period and by DSM/EE mcasurc.

Program / Measure Prior & Test Periods Rate Period Total
5-1-07 thru 3-31-09 7-109thru630 10 9-1 Q7thru & 30 10

Demand-Side Management Programs
DSDR Implementation $ 352,201 $ 1,891,932 $ 2,244,134
CIG DR 29,628 320,430 350,058
EnergyWise™" 108,013 1,074,191 1,182,204
Energy Efficiency Programs
Residential Home Advantage $ 87,678 $ 269,282 $ 356,960
Residential Home Energy Improvement 67,665 501,995 569,660
Residential Low Income - NES 14,207 355,069 369,276
CIG Energy Efficiency 176,816 975,857 1,152,673
Residential Solar Wates Heating Pilot 1,314 52,806 54,120
Pilot CFL Program 131,001 69,816 200,817
A&G and Carrying Costs
A&G 5 648,366 $ 551,848 $ 1,200,214
Carrying Cost on Balances 81,295 331,770 413,065
Tota!l Cost $ 1,698,184 $ 6,394,997 $ 8,093,181

In addition to the summary tahle ahove, a further breakdown by cost element is provided

on attached Evans Exhibit No. 1.

Q. ARE THE COMPANY’S PROPOSED RATES DESIGNED TO RECOVER

$8,093,181?

A. No, since many of the expenses incurred to develop and implement the Company’s DSM

and EE programs produce benefits covering several years, those expenses pursuant to item
(c)(1) of the Stipulation, will be deferred, and recovered over a ten year period. As a result

of the deferral, the Company’s rates for this proceeding are designed to recover revenues
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totaling $2,534,131. The development of this amount is also provided on Evans Exhibit

No. 1.

JURISDICTIONAL COST ALLOCATION

Q.

HOW ARE DSM AND EE PROGRAM COSTS ALLOCATED TO THE SOUTH

CAROLINA RETAIL JURISDICTION?

PEC first reviews all costs to be recovered and separates them into three categories: (1) EE-
related costs, (2) DSM-related costs and (3) costs that provide a system benefit in support
of both EE and DSM programs. For each of these categories, different allocation methods

are employed to assign those costs to the appropriate jurisdiction.

PLEASE ELABORATE ON THE METHODOLOGY USED TO ALLOCATE

DSM/EE COSTS THAT OFFER A SYSTEM BENEFIT.

Common Administrative and General (A&Q) Costs, associated with the programs, provide
a system benefit in support of both EE and DSM programs. Since A&G costs relate to both
EE and DSM, A&G amounts are divided into both categories. The division of these costs
into either the EE or DSM category is based upon the percentage of each type of
expenditure anticipated during the ncxt forccast calendar ycar. For cxample, if 30% of
these costs in the forecast period are EE-related, then 30% of the A&G costs will be
considered as EE-related costs for allocation purposes. The use of a forecast period
recognizes the types of new programs PEC will ofter in the immediate future that will be
supported by these administrative costs. The assignment of A&G costs as being either EE

or DSM related is reviewed annually each June based upon forecasted costs for the ncxt
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calendar ycar. Thc A&G costs provided for in this proceeding have been assigned to these

categories based upon forecasted DSM and EE costs for 2010.

HOW ARE COSTS IDENTIFIED AS EE-RELATED ALLOCATED TO THE

JURISDICTION?

Any program costs that are identified as being EE-related, including A&G costs, are
allocated to SC rctail based upon the ratio, at the meter, of SC retail sales to PEC system
retail sales.  The allocation percentage is updated each May, and is based on the prior

calendar year usage data.

HOW ARE COSTS IDENTIFIED AS DSM-RELATED ALLOCATED TO THE

JURISDICTION?

Any program costs that are identified as being DSM-related, including assigned A&G
costs, are allocated to SC retail based upon the ratio of the SC retail demand to the PEC
system retail demand at the hour of the annual system peak. The allocation percentage is

updated each May, and is based on the prior calendar year demand data.

UTILITY INCENTIVES AND NET LOST REVENUES

HOW WERE THE UTILITY INCENTIVES CALCULATED?

As stated earlier, the PPI is calculated pursuant to section (e) of the Stipulation, based on
the savings achieved by DSM/EE programs as measured by the Utility Cost Test (“UCT").
The amount of the PPI initially to be recovered for a given measurement unit and vintage
ycar shall be equal to eight percent of the UCT for DSM programs and measures and
thirteen percent of the UCT for EE programs and measures. Estimated net savings are

determined by multiplying the number of measurement units projected to be installed
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specific to a program or measure in a vintage year by the most current estimates of the
annual per installation kW and kWh savings over the measurement unit's life and by the
most current estimates of the annual kW and kWh avoided costs, subtracting the estimated
utility costs over the measurement unit's life related to the projected installations in that

vintage year and discounting the result to determine a net present value.

The PPI for the initial vintage was converted into a stream of ten (10) levelized annual
payments, accounting for and incorporating PEC's overall weighted average net-ol-lax rate
of return approved in the Company’s most recent general rate case as the appropriate
discount rate. Pursuant to item (¢)(11) of the Stipulation, PPI recoveries are subject to true-

up on the basis on future measurement and verification results.
HOW WERE THE NET LOST REVENUES DETERMINED?

Net lost revenues, which are applicable to both DSM and EE programs, are determined by
multiplying the estimated reduction in sales associated with a measure hy a margin hased
net lost revenue rate. While subject to a few nuances, the following formula embraces the

essence of the adjustment.
NET LOST REVENUES = LOST SALES X NET LOST REVENUE RATE

Lost Sales are those sales that do not occur by virtue of employing the DSM / EE measures.
These values are initially based on engineering estimates and/or past impact evaluations,
with future periods based on updated impact evaluations conducted through the
measurement and verification (M&V) activities and applied prospectively and in
conjunction with applicable net lost revenue true-ups. The Net Lost Revenuc Ratc, itsclf,

represents the difference between the average retail rate applicable to the customer class
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impacted by the measure and (1) the embedded gross receipts taxes, (2) the related average

customer charge component of that rate, (3) the average fuel component of the rate, and (4)

the incremental variable O&M rate as approved in the Company’s last CSP tariff. When

multiple customer classes are impacted by a DSM / EE measures, as with the DSDR

program, a weighted or system wide net lost revenue rate is employed.

Pursuant to item (d)(6) of the Stipulation, net lost revenues are recoverable for only the first

36-months of an installed measure’s life and comparable to the PPI, recoveries are subject

to true-up on the basis on future measurement and verification results.

RATE DEVELOPMENT

ONCE ALL RELEVANT COSTS ARE ALLOCATED TO SOUTH CAROLINA

AND IDENTIFIED AS BEING EITHER DSM/EE RELATED, HOW ARE RATES

ESTABLISHED?

PEC schedules are designed to establish three natural rate groups: Residential, General

Service and Lighting.

CAN YOU IDENTIFY THE RATE TARIFFS THAT FALL WITHIN EACH RATE

CLASS?

The following table lists the schedules and riders proposed within each rate class:

(less than 1 MW)

GENERAL SERVICE
RESIDENTIAL ["Small General | Medium General Large General LIGHTING
Service Service Service

RES SGS MGS LGS ALS
R-TOUD TSS SGS-TOU LGS-TOU SLS
R-TOUE S1 LGS-CUR-TOU SLR

SGS-TES LGS-RTP & SFLS

CSE, CSG Rider SS (1 MW

GS & Rider SS & Greater)

10
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COST ALLOCATION METHODOLOGY

Q.

HOW ARE EE AND DSM RELATED COSTS ALLOCATED TO EACH RATE

CLASS?

Costs are assigned to customer classes based on program design and participation. In other
words, costs are assigned to customer groups that are directly benefitted by the programs.
Using this method, residential program costs are allocated solely to residential customers,
general service program costs are allocated solely to general service customers, and
lighting program costs are allocated solely to lighting customers. Where programs benefit
multiple customer groups, the costs are allocated to benefitted groups using appropriate

annual energy and/or coincident peak demand based allocation factors.

The manner in which the costs associated with a specific program have been assigned to

customer groups is provided on Evans Exhibit No. 2.

HOW ARE SALES AND DEMAND ADJUSTED FOR THE IMPACT OF “OPT-

OUT” CUSTOMERS?

As previously noted, commercial customers with annual consumption of 1,000,000 kWh or
greater in the billing months of the prior calendar year and all industrial customers may
elect not to participate in PEC's demand-side management and energy efficiency programs.
PEC reviewed its customer records and identified that commercial customers eligible to

“opt-out” consumed 584,919,829 kWh during the year ended March 31, 2009,

“Opt-out” eligibility will be reviewed each year aftcr thc December bill and only
customers consuming 1,000,000 kWh or more in the calendar year shall be eligible to “opt-

out” of the next year’s DSM/EE Rider charges. New commercial customers will need to

11
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demonstrate that their consumption has exceeded 1,000,000 kWh, within a calendar year,
beforc they will be eligible to “opt-out”. This approach will eliminate the need to review
consumption monthly, potentially forcing customers to “opt-in” or “opt-out” as annual
usage vacillates around 1,000,000 kWh. A similar review identified industrial sales of
2,488,197,000 kWh eligible to “opt-out”. Rate Class allocation factors were devcloped
assuming that all eligible customers opt-out of the DSM/CE rider. If these customers do
not choose the “opt-oul”, any revenue gain will be returned to customers through

subsequent DSM/EE rider true-ups.

Commercial and industrial sales for the year ended March 31, 2009 for all customers

cligible to “Opt-Out” of the DSM/EE ratc arc providcd in Evans Exhibit No. 3.

THE SALES FOR “OPT-OUT” CUSTOMERS ARE EASILY IDENTIFIED, BUT

HOW IS THE COINCIDENT PEAK OF THESE CUSTOMERS ESTIMATED?

Currently installed metering for these customers does not provide usage data at the system
peak hour; therefore, this impact is estimated based upon the ratio of “opt-out” sales to total
sales for the rate class times the rate class peak demand. This approach should accurately
approximate the demand of “opt-out” accounts.

AFTER ADJUSTING ENERGY AND DEMAND FOR “OPT-OUT” CUSTOMERS,
ARE THE RESULTING ALLOCATION FACTORS THEN USED TO
DETERMINE REVENUE REQUIREMENTS FOR EACH RATE CLASS?

The energy and demand based allocators arc cmploycd in cascs where programs or
measures directly benefit multiple rate groups. Given that a DSM or EE program

benefiting multiple rate groups is present, EE costs would be multiplied by Rate Class

12
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energy allocation factors and any associated DSM costs would be multiplied by Rate Class
demand allocation factors for purposes of cost assignment.

The energy allocation rate class factors were developed from the forecasted rate class
usage, after subtracting actual sales for “‘opt-out” customers for the year ended March 31,
2009 since usage for “opt-out” customers is not forecasted. The energy allocation factors
applicable to cach ratc class based upon the forecast of rate class sales for the recovery

period of July 2009 through June 2010 are provided in Evans Exhibit No. 4.

The demand allocation rate class factors are based on the summer coincident peak demand
for 2008, after subtracting the estimated demand for “opt-out” customers as discussed
above. The forecast does not provide rate class coincident peak demands, therefore, the
most recent historic data was deemed to be representative of future demand impacts. The

demand allocation factors applicable to each rate class are provided in Evans Exhibit No. 5.

DO ANY OF THE COMPANY’S PROGRAMS OR MEASURES BENEFIT

MULTIPLE CUSTOMER CLASSES?

Yes. The Company’s DSDR DSM program benefits multiple customer classes. To

allocate DSDR costs, the Rate Class demand allocation factors are employed.
HOW ARE RATE CLASS DSM/EE RATES ESTABLISHED?

The calculated rate class EE and DSM revenue requirements are divided by rate class sales,
after adjustment for “‘opt-out” customers, to establish the rate class DSM/EE rate. Evans
Exhibit No. 6 provides the derivation of the Energy Efficiency Rate. Evans Exhibit No. 7

provides the derivation of the Demand Side Management Ratc.

13
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Q. PECIS PROPOSING A DSM/EE RATE THAT RECOVERS PROGRAM COSTS,

ANY NET LOST REVENUES, AND UTILITY INCENTIVES ALLOWED BY THE
COMMISSION. IS THERE A NEED TO MAKE ANY ADDITIONAL

ADJUSTMENTS TO ITS RATES?

Yes, the Company’s DSM/EE programs and cost recovery mechanism are incremental in
nature. The total incremental costs of these new DSM/EE programs nced to be offsct by an
equivalent amount of incremental revenue. Two factors come into play that diminish the
Company’s ability to recover the needed incremental revenues when rates are based strictly
on an incremental revenue requirement. The first of these factors is the Residential Service
Energy Conservation Discount Rider RECD-2B. Residential customers, whose dwellings
meet efficient building criteria, receive a conservation discount of five percent on the
energy charge and demand charge, if applicable, portions of their electric billing. Since the
DSM/EE rate will be part of the energy charge portion of the bill, and with over sixteen
percent of residential energy charges discounted through Rider RECD-2B, an adjustment is
necessary. In addition, uncollectible accounts hamper the Company’s ability to recover
program costs. While Rider RECD-2B impacts only residential billings, uncollectible

billings impact residential and non-residential billings alike.

In order to take both uncollectible billings and Rider RECD-2B discounts into account,
adjustment factors have been developed. These adjustment factors and their derivations are
provided on Evans Exhibit No. 8. The resulting Residential adjustment factor is 1.3344

percent and the General Service adjustment factor is 0.1020 percent.

14
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IF PEC’S ESTIMATES OF DISCOUNTED RESIDENTIAL SALES AND
UNCOLLECTIBLE BILLINGS YARY FROM ACTUAL RESULTS, WILL PEC

TRUE THESE AMOUNTS UP?

Yes, the Company will reconcile and true-up any differences between actual uncollectible
and discounted DSM/EE billing amounts produced through the use of the gross-up factors

calculatcd on Evans Exhibit No. 8.
WHAT RATES ARE PROPOSED FOR EACH RATE CLASS?

Evans Exhibit No. 9 calculates the DSM/EE annual rates proposed in this praceeding. The
DSMV/EE rates recover costs forecasted to be incurred during July 1, 2009 through June 30,
2010 and actual costs incurred from September 1, 2007 through March 31, 2009. PEC
proposes the following rates, exclusive of gross receipts taxes and SC Regulatory Fees, for

each rate class (shown in cents per kWh):

DSM/EE
Ratc Class DSM Ratc EE Rate Adjustment* Annual

Rider**
Residential 0.0542 0.0232 0.0010 0.0784
General Service 0.0349 0.0213 0.0001 0.0563
Lighting 0.0000 0.0000 0.0000 0.0000

* Adjustment for uncollectible billings and Residential RECD discount
**Billing Rates are rounded to the nearest thousandth of a cent

HOW WILL PEC’S TARIFFS BE REVISED TO RECOVER THESE RATES?

Evans Exhibit No. 10 consists of the Demand Side Management and Enetgy Efficiency
Rider DSM/EE-1 that provides for the billing of DSM/EE amounts. PEC proposes that

these rates be included in the energy rates of each schedule to make it easier for customers

15
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to use a single tariff to calculate and verify their monthly bill. Since all customcrs would
then be billcd thesc rates, customers electing to “opt-out” of the annual DSM/EE Rider will
receive a Monthly Credit on their bill. PEC helieves that this will easily identify the bill
impact if they elect to “opt-in” to DSM/EE in the future. It also clearly identifies those
customers that elect to “opt-out” so they can ensure thcy arc being accurately billed to
reflect their election. Customers will be required to notify PEC of their ¢lection o “opt-
oul” in writing. A communications plan is currently being developed for implementation
in South Carolina to notify customers of their ability to “opt-out”. This should allow ample

time to implement the customer’s decision prior to the rate going into effect on July 1.

[ also recommend that the billing schedules including the DSM/EL rate be revised to
include the following paragraph to describe the inclusion of fuel and environmental cost as

well as the DSM/EE rate:

“Fuel and related environmental costs as set forth in Rider No. 39Y and demand
side management and energy efficiency costs as set forth in Rider DSM/EE-1 are
includcd in the above charges and are subject to adjustment by order of the Public

Service Commission of South Caroling.”

One final change is required to the T.arge General Service (Experimental — Real Time
Pricing) Schedule LGS-RTP to include a new incremental DSM/EE increment
adjustment to ensure that usage billed under the RTP hourly rates are charged the new

DSM/EE rate.

DOES THIS CONCLUDE YOUR TESTIMONY?

Yes.

16




Evans Exhibit No. 1

™M
[
Q
-
o
Qo
[
o
TET VSt WS0OLE EZV'SL $¢400E TEOEILT SSOETY L2E'8EY 305 231 DE 9EE LS9 [F751K] WTO0CT | ¥03 vEY0L6'Y ST +9 800> juo)y 91
BT VT8 SI9ZPE 690°TS %062 IS IEP £69°¢6I - . - SITEET 9L 'TE8'T 9SY'LLF - 06R'09E°T #is €T SR OFv paulissy put 33(M0L  §Y
6LY'SH 6LV'SHT €69'26L 8LLr 9ISELLY 95¥'LLY 00 pGESY 15000 pue DY paudlise 33 w1
SH'BLS SI9THE 690°TS SPL'06T €807°98L . - - - 680°9€T 06%'09E'T - 068'09E'T rap sy EE L LA 4|
55181 EIv6LN SEF'FL 946'Y5T ot (1153 [T413 oy 140 vodag awsy 4]
'S - - . 14141 s (4421 (144 TONJIRLEM 1O S80S w
SZEEOL L6 [3:14x4 €585'2L 374704 £817501 TE9'PSC'Y 1E8'PS0'1 Aayyy Aliau3 oI [}
6I1'6S 166'2 - 1669 3444 (3443 SELprE SSL'PYE 00U MO UUIPHIAY 6
ERE0L 3328 €20"1 £OR°ET 31 441 €BY'ss 0EE'rSS REF'VSS yarosdwi AU A0 sy 2
T39S ors'st 611 244 14 (41931 [47%313 11 2833 OIYREE Fmueapy w0y 194 L
sssusdxs mitadesg 3335
LYEE0LT I3VEE YSE'EZ Lot 29¥'929't TLE'SIT 1733 33 975251 06€°9E € §6L°EEE LIG'LEE'E BEE'TLL vI0'9 $65°509'7 €+ p 20 PRV PNV PUR NSQ IR0 9
§09'281 909’187 TLERLT SETTL 8SETTL |eETLL FINNOA PMLSSYY 15233 pue gy paudnsyisa S
BEETLY'T I8V'EE YSE'EC L2vor L5U'REET - LLEASS 375'251 06€'9£€ 295197 9196187 4] $65'509'T £+7 40507 wsamoey v
LI T3 09122 o102z G353 Y09t L 00917 00911 - . ¥P0D91'1 ssakdaauy €
ET9E €951 T [19 @8'vE €98'VE SEI'SPE - $69'BYE ¥a o 4
[ P4 656'6 - 656'6 £86°L€2T'T 1753 13 87§'T51 06€°9E€ £99°011 648’9011 - v70'9 9587001t weBoug 4asa t
sasuadr] wiuidold WSO D5
(ex) ot} sie)  {etjmsus(tisiod ¢ {ednnpiiphyo3z or/{piiod  (gemilileca
(2] “t1) ‘) fo1) {6} (s} /1] (3} is) (v} (€; {z 1]
Anu3any ELS VR NT] 10 duiaic) 1epde j0 1503 VONENNCIG <o4eL hidno134 7,01 WR0 asuadul DRY W O HGOU -mabh. Um

240528 S[EI0) [LIXLRLESY IEIe}

wirsBasy

Alewwns sjuawalinbay anuanay 33/INSQ - |IE19Y euljose) Yyinos



Evans Exhibit No. 1

[a2]
.
(=]
~
@
o
[\
o
“OVBILT 19E'982 G TaT VoL V90 0L 9cltie 181108 SIGEEL 05T BIE SBLOLY SBIvEr . avise 6EV'E TEScels ST +9sim smiog popeg e 91
81319 09BZEY YOT'SE SSLIbel OZEERE 99’51 - - - ££9°62Z SIESST'T 19€'v92 . ¥56°766'T M+ €7 S0 ogy paudssy Fue33|eoL ST
»IIVEL wZ1veL BE9LST 9EV'9L T9E't97 19€'Y9L SYOAPISHESY 1505 pue DYV pudicsy 3z pT
LS0TEY O9U'LEL YOT'9E (374,38 9166 N - - - 9ET6ET ¥96'166°Y - PE6'T66'T 2T R L SHATE 3meo) €t
1689 918'69 ELb'0Y EVE'SS . . « - 300204 Ry 142 dord#7) suuoH 4]
we's - . - [ 147 180's 50825 oNB'TS ¥sa32x04 s2d 10114 49VEM 10 JENOS n
EV9'SEL b4, (17 est'sz 89U 108°L8 boe°Ls SI0°58 S10'8L8 15009204 K2y Kouaspy ABsva oD ot
668'¢S 186DT - 16608 BO0'EE wO'EE BLO'CEE 8L00€€ I5033204 433 UL MO HWID|SAY (3
IVS'Ed 0ER'PT €201 0¥'E} gILeY arL'sy <98y L3284 1] BOWOS Ry WeADISUR ARIRU] AULIOH S3Y 8
TiL'sy I8E'ST [3C4 ] £96°EL OBE b 06E'NL 006§ BT 006‘EFT 35030201 334 aBrIueApY awioH sy L
sasundig wesBoag 33 05
STTIIS'T <1433 PSE'EL 2ro1 LYl ENO'PLT LET'709 GILEEL OSOTE §S9'SFT £95'S86°T L3I GEV'E (T9'SHT'T § o poaur; OBV Pauilssy pur WSg (oL 9
Lee’roz TET T2 EH0'VLT KT L8V LR a0 pavlpssy o) pee DYV PAMSYNSG  §
[ IIVEE ¥Si'6T 1z1°o1 ZICELT'T . LE1209 CIC'EEL 0S881E 106'612 990'E61Y 6EF'E 119'56T°T £+ 12U WSClaoL v
€9E 1L 091'7Z o' 601 €07'S01 €0T's01 [T 1£0°250°Y 18034004 S35 FspAliaug €
69T'EE £9€'8 o¥ET (13 LDE'TE L06'1E L90'61E 190'61E 103004 g ¥0 91 [
8L'ar1t 6565 - &56'6 DR IELY [A3%1] SIC'EEL OSE'8TE 6L £96°(28 GEVE frayre ] 2103004 55 wesdold Y050 H
sasuadxg weabosd WSQ IS
(€x) ~ (0T} s1ed  (ZIjangittined 2 f6;p24:{wis0d1 0I/in) 19 Gvwalimedr
frr) i (47} {or) 16} (e} 74 19) is) v {€) ¢4 fri 0102 aurf yOrowy) 60T Hni

09 Huf ey [LELESFIF TR} ucieizaidag SIT0YL /1350304 .01 W0 asadwy oRY [k o) g_._ﬂa maﬂz
poziryde) FETY o)

Arewwing sjuswaJlinbay anuaaay 33/INSQA - |1e13Y euljose) Yyinos



Evans Exhibit No. 1

Page 3 of 3

7 = — s — F oy = == c

YTl (0v 952'501 VI5'ET 164°S€E 696 L6T S6L'T8 OV 9E 60561 oSt vBE €V L woEER'L 99E 89 $85C €E9'TSL ST + 2 53un MWL POLAY MM B IBL 9T
£00°307 95£'501 $96'EL T6L"SE [i 403 soo0‘oy - - M we'es YRS SEp'EIT - $216'89¢ &1+ EF Run 9PV pasdsey pue 33 [80) ST
SSET9 SSE18 500°0% oSz S6P'ELZ S6b'E1Z Inyop paidsesy WD pue Oy PeuBisiy 33 b1
Lickigs 95L°508 Y96'EX T62"SE €64'9¢ - - . - €68'9¢ SI5'89E . ST6'B9E g e g J3moL €1
[A3H (85501 Y95'ET EE9'56 [5%3 3 YOV POv'IZ yo0og sad B2 10d9] JWoH [41
IEL . - . 1€l 1€l PIE'T VIET Fyosg 1d J0Qd 91N 1OH JRIDS i
4374 - - - B9'LY 89°Lt 913Ul 918948 3009 33g A>ua0g;] Adiovl O o1
v . - - 1yt wy't 20131 10201 S¥03g Jad AWOIU| MDY ERUIDISIY [3
[174] - - - 78] ore 5939 se5'c9 seogad L waAdudw) Aliaug awoH 3y [
116’9 851 : 651 [ 12 ] e BIS’L8 618°t sy0Dg dag »iriveapy JwoH 53y L

spsuachq weidcad 33 38
LEL'B6T - N . TEL 66t o6ty OVL'9E 605'6T o5 LY TYL'SY hiatt] TEEY 5852 Al § ¢ pseun OBv prudszy put €SO WOL 9
urs wive 06T 3Y'EY UR'VEY (T3] SO PraByssy 18000 pue DY POUBISY WS S
S¥6'7L0 - . . SPE #1L - 0vL'9E 605'6T oS LT 959'T¥ €55'91¥ 5857 $96'E1Y €o o5 nsainoL ¢
108°0t - . - W't 108'01 02901 £10'801 1ovg vy LA T T ] €
€967 - - - £6'7 €96'T |6 879'6T Tya0g s8g ¥aon z
14 {14 - . - wWI'10T ovL'9E $05°6% ovs Lt 169'et Fatq 144 S88T et 1poog g weiBaig 4050 t

sasuadhy weadosd WSQ IS

{ex)+{cr)mod  (TTImymIL)500 3 (LI Ll g or/triod  fnndlieoor
i) ien (1 {o1) (5} (5] {4, {s) is) {r) (7] [£4] (1} S00Z §2DW yBnRauR (02 Wag

AN AR H 10y attney jendeypoase) ucnenadag F137010Y " .01 [F:0s) s adey ORy WRD m-ﬂuO.—. ﬁO_hUh LD_._& “ #mﬂ.P
EIIRL:RIT3T) § patgeyde) FETItS )

weifoid

Arewswing syjuawaldinbay anuanay 33/SQA - [1€19Y _uljoJe) Yinos



Evans Exhibit No. 2

Page 1 of 1
PROGRESS ENERGY CAROLINAS, INC.
Cost Allocation Methodology
Residential
Home Residential
EnergyWise DSDR CIGDR Advantage HEIP
Residential | Direct | | CoincidentPeak | | | [ oireat ] | Direct ]
Small General Service' | | [ concdentreak | | owect | | | | |
Medium General Service' | ] [ coincidentpeak | | Direct | | ]| |
Large General Service' | | [ coincident Peak | | Direct | | | |
Lighting | | | 1 | | | | |
Residential
Residential Solar Water CIG Energy
Low Income CFL Program Heating Efficiency
Residential [ 7 oirect || Diract | I piect || |
Small General Service' | | | | | | | Direct |
Medium General Service' | | | | | ] Direct |
Large General Service' | | | ] | |1 Direct |
Lighting I | | L Iy |
[:] Costs are Allocated to Group
[ ] CostsarenotAlocated to Group
Note:

! Small, Medium, and Large General Service Categories are combined for purposes of rate development



Evans Exhibit No. 3
Page 1 of 1

PROGRESS ENERGY CAROLINAS, INC.
Annual Sales for SC Customers Eligible for DSM/EE Opt-Out
Annual Sales for the Year Ended March 31, 2009

Rate Class Commerecial Industrial’ Total

Residential 0 0 0
General Service 584,919,829 2,484,016,858 3,068,936,687
Lighting 0 4,180,142 4,180,142
Total Opt-Out Sales 584,919,829 2,488,197,000 3,073,116,829

! Industrial category also includes Revenue Class 45, Public Authority.



Evans Exhibit No. 4

Page 1 of 1
PROGRESS ENERGY CAROLINAS, INC.
Energy Allocation Factors - Applicable to EE Program Costs
South Carolina Rate Class Energy Allocation Factors
Total SC Rate Class Adjusted SC Rate  Rate Class Energy
Sales (MWhrs) Opt-Out Sales® Class MWHTr Sales Allocation Factor
Q) (2} 3)=(1-(2) (4) = (3) / SC Total in Column 3
Rate Class
Residential 2,206,024 0 2,206,024 58.57%
General Service 4,541.124 3,068,937 1,472,187 39.09%
Lighting 92,193 4,180 88,013 2.34%
SC Retail 6,839,341 3,073,117 3,766,224 100.00%

NOTES:
(1) Total SC Rate Class Sales (MWHrs) are for the forecasted year ended June 2010.
(2) Opt-Out sales are provided in Evans Exhibit No. 3



Evans Exhibit No. 5

Page 1 of 1
PROGRESS ENERGY CAROLINAS, INC.
Demand Allocation Factors - Applicable to DSM Programs
South Carolina Rate Class Demand Aliocation Factors
Total SC Rate Sales Subject to Rate Class Revised Rate Rate Class Allocation
Rate Class Class Sales " Opt-Cut @ Demand Class Demand Factor
) 2 (3} @=(1-2)/1)*3 (5) = (4V/Total of Column 4
Residential 2,206,024 0 524,683 524,683 66.70178%
General Service 4,541,124 3,068,937 737,308 239,028 31.29822%
Lighling 92,193 4,180 0 0 0.00000%
SC Retail 6,839,341 3,073,117 1,261,991 763,711 100.00000%
NOTES:

(1) Total SC Rate Class Sales (MWHrs) are for the forecasted year ended June 2010.

{2) Opt-Out sales are provided in Evans Exh bit No. 3

(3) The CP demands are hased on the 2008 Coincident Peak occurring on June 9 during the hour ended at § P.M.
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Evans Exhibit No. 8

Page 1 of 1
PROGRESS ENERGY CAROLINAS, INC.
EE/DSM Billing Rate - July 2009 through June 2010
Revenue Adjustment Factors

Residential Adjustment Factor

1 Billed kWh (12ME 3/31/09) Per Books 2,208,637,371

2 Billed RECD kWh (12ME 3/31/09) Per Books 366,880,259 (a)
3 RECD kWh Percent of Total Billed Linc 2/ Linc 1 16.6112%

4 RECDiscount RECD Discount 5.0000% (b)
5 RECD Impact (Weighted Discount) Line 3 x Line 4 0.8306% (d)
6 Uncollectable Estimate for Forecast Period Estimate 0.5038% (c)
7 Residential Adjustment Factor for Rate Period Line5+Line 6 1.3344% (d)
General Service Adjustment Factor

8 Uncollectable Estimate for Forecast Period Estimalc 0.1020% (c)
9 General Service Adjustment Factor for Rate Period Line 8 0.1020% (d)

Notes:
(a) Energy billed and discounted pursuant to Residential Energy Conservation Discount, Rider RECD-2B.
{(b) Five-percent discount provided under Resldential Energy Conservation Discount, Rider RECD-2B.
(c) Estimated incremental level of uncollectables associated with DSM/EE billings.
(d) Estimated impacts of uncollectable and RECD related discounts will be trued up to actual amounts.
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PROGRESS ENERGY CAROLINAS, INC.
EE/DSM Billing Rate - July 2009 through June 2010
All rates are shown in dollars per KkWh
Rates Net of South Carolina Gross Receipts Taxes (GRT) and Regulatory Fee
Total RECD &
Total EE Total DSM DSM/EE Uncollectible DSM/EE
SC Rate Class Rate Rate Rate Adjustment Rate
M @ @ “) (5)
Residential $0.000232 $0.000542 $0.000774 $0.000010 $0.000784
General Service 0.000213 0.000349 0.000562 0.000001 0.000563
Lighting 0.000000 0.000000 0.000000 0.000000 0.000000
SC Retail $0.000219 $0.000454 $0.000673 $0.000006 $0.000679

Rates Including SC Gross Receipts Taxes at 0.30% and Regulatory Fee at 0.1541%

Gross Receipts Tax and DSM/EE
SC Rate Class DSM/EE Rat:is ){net of GRT) Regulatory F(e;)e Adjustment Billin(g8 )Rate
Residential $0.000784 $0.000004 $0.00079
General Service 0.000563 0.000003 0.00057
Lighting 0.000000 0.000000 0.00000
SC Retail $0.000879 $0.000003 $0.00068

NOTES:
(1) Total EE Rate is derived in Evans Exhibit No. 8, column (9).
(2) Total DSM Rate is derived in Evans Exhibit No. 7, column (8).
(3) Total DSM/EE Rate is sum of columns (1) and (2).
(4) Adjustment factors derived in Evans Exhibit No. 8 applied to column (3)
(5) DSM/EE Rate is derived from the sum of columns (3) and (4).
(6) DSM/EE Billing Rate from column (5)
(7) Calculated Gross Receipts Tax and Regulatory Fee at the combined rate of 0.4541% on column (6)
(8) DSM/EE Billing Rate is derived from the sum of columns (6) and (7) and rounded to § decimal points.
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Carolina Power & Light Company
d/b/a Progress Energy Carolinas, Inc.
(South Carolina Only)

DEMAND SIDE MANAGEMENT AND ENERGY EFFICIENCY
RIDER DSM/EE-I|

APPLICABILITY

The rates shown below are included in the MONTHLY RATE provision in each schedule identified in the table
below:

Ratc Class 1 DSM/CEL Rate

Residential 0.079¢/kWh
Applicable to Schedules; RES, R-TOUD & R-TOUE

Small General Service 0.057¢/kWh
Applicable to Schedules: SGS & TSS

Medium General Service 0.057¢/KWh

Applicable to Schedules: MGS, SGS-TOU, SI, SGS-TES, CSG, CSE,
GS & Rider SS (less than 1 MW)

Large General Service 0.057¢/kWh
Applicablc to Schedules: LGS, LGS-TOU, LGS-CUR-TOU, LGS-
RTP and Rider SS (1 MW and greater)

Lighting 0.000¢/kWh
Applicable to Schedules: ALS, SLS, SLR & SFLS

The Demand Side Management/Energy Efficiency (DSM/EE) Rate is adjusted annually to reflect the costs and
incentives associated with demand side management and energy efficiency measures and programs approved by
the Public Service Commission of South Carolina.

Demand Side Management/Energy Efficiency “Opt-Out” Option

Commercial customers with annual consumption of 1,000,000 kWh or greater in the billing months of the
prior calendar year and all industrial customers may clect not to participate in Company's demand side
management and energy efficiency programs by notifying Company of the customer's election in writing.
Any Customer that clccts this option will be exempt from the annual rider. For purposes of application of this
option, a Customer is defined to be a metered account billed under a single application of a Company rate
tariff, For commercial accounts, once one account meets the opt-out eligibility requirement, all other accounts
billed to the same entity with lesser annual usage located on the same or contiguous properties are also
eligible to opt-out of the DSM/EE Rider. Since these rates are included in the rate tariff charges, Customers
electing this option shall receive the following DSM/EE Credit on their monthly bill statement:

DSM/EE Rate Credit = Billed kWh times DSM/EE Rate*

* The DSM/EE Rate shall be as shown in the above table for the schedule applicable to Customer’s monthly
bill.

RIDER DSM/EE-1 Sheet 1 of 2
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Following the December bill each year, usage for commercial accounts electing to “opt-out” of the DSM/EE
rate shall be reviewed and the customer shall he notified and removed from the “opt-out” option if annual

consumption is less than 1,000,000 kWh in the prior twelve months.

SALES AND FRANCHISE TAX OR PAYMENT IN LIEU THEREQF

To the above charges will be added any applicable South Carolina sales tax, and for those customers within
any municipal or other local governmental jurisdiction, an appropriate amount to reflect any [ranchise fee,
business license tax, or similar percentage fee or tax, or charge in lieu thereof imposed by such entity.

GENERAL

Service rendered under this Schedule is subject to the provisions of the Service Regulations of the Company
on file with the state regulatory commission.

Effective for bills rendered on and after July 1, 2009
SCPSC Docket No. 2009-XXX-E, Order No. 2009-XXX

RIDER DSM/EE-1 Sheet 2 of 2



